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ADVERTISEMENTS 


THREE INDISPENSABLES 


which must be dealt with promptly and accurately 


“HOLLERITA® 


now provides a machine specially designed 


for the rapid preparation of Invoices, Ledgers 
and Statements. Particulars will be gladly 


forwarded on request. 


See a sLaneiecaincemeee — 


The ‘ HOLLERITH”’ electrical method of 
punched-card accounting is the most 
modern contribution to efficiency and 
the perfect specific for staff depletion — 
NATIONAL SERVICE indeed. 


THE BRITISH TABULATING MACHINE CO. LTD. 
Victoria House, Southampton Row, London, W.C.| 
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Meeting aa sate ce, oe IN PARLIAMEN14 


PROFESSIONAL NOTES 


Industrial Mobilisation 

The drastic Emergency Powers Act of last week is 
the measure of the peril we now face. At no previous 
time in our history has a democratic Government 
obtained such complete control over persons and 
property. But this control was obtained not a 
moment too soon, for the enemy now presents as 
grave a threat to us as we have ever confronted. 
Indeed, the wisdom of those who urged complete 
mobilisation of our resources months—or even years 
—ago is now abundantly plain to all. But this is 
no time for recrimination. The new Government, 
armed with its plenary powers, is itself making a 
supreme endeavour to recover the mistakes of the 
past—and it is for everyone to follow the example, 
exerting himself unreservedly in the national effort. 
If some fail to do this of their own accord the Govern- 
ment’s power to cause them to “ place themselves, 
their services and their property at the disposal of His 
Majesty, as appear to him to be necessary or expedient 
for securing the public safety, the defence of the 
Realm, the maintenance of public order, of the 
efficient prosecution of any war ”’ must be used against 
them without qualification. 


On the very day the legislation was introduced 
and passed into law, the Minister of Supply issued an 
Order under the Act to the effect that factories and 


offices engaged on war work or which should be so 
engaged would be controlled, if the Minister con- 
sidered that course expedient. Under the Order he 
may stipulate the work which shall be performed by 
a‘ controlled undertaking "’ and the hours of labour 
and wages of those who are to be employed by it, 
he may fix the price to be paid for goods produced, 
and he has complete powers of inspection. Any 
existing obligation is overridden by the Minister’s 
directions. The accountant should also note that 
the Minister may prescribe the books, accounts and 
records to be kept by a business, even if it is not 
“ controlled,’’ and may require the production of any 
books, accounts, documents, estimates, returns and 
other information. With uncontrolled as with con- 
trolled undertakings, he may also regulate the 
engagement of workers, their wages and the duration 
of their employment. The first list of “ controlled 
undertakings ”’ is expected to be issued soon. 


E.P.T. at 100 per cent. 

When Mr. Attlee introduced the Emergency Powers 
Bill on May 22 he said: ‘‘ The Excess Profits Tax 
will be at the rate of 100 per cent. There will be no 
profit out of the national emergency.’”’ This state- 
ment was naturally taken to mean that the 100 per 
cent. rate would apply generally. On May 23 
newspapers and the business world acquiesced in the 
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100 per cent. rate of tax with hardly a dissident voice, 
recognising that this extreme levy would be scarcely 
more than the occasion demanded. It soon became 
clear, however, that at the point then reached the 
Government intended that the tax at the rate of 100 
per cent. would apply only to those establishments 
which will be “ controlled ’’ by one of the Ministries, 
and that the previous rate of 60 per cent..was then 
intended to apply to all other businesses. A _ state- 
ment made by Viscount Caldecote on the Bill in the 
House of Lords was explicit on this point. He said: 
“There are some establishments concerned in the 
production of essential articles which it may be neces- 
sary to take over. They will be treated as specially 
controlled establishments. Such establishments are 
those which, for instance, are producing the aircraft 
which this country urgently needs in larger and larger 
numbers. It is intended that in the case of a 
specially controlled establishment of this kind Excess 
Profit Duty [ste Tax] should be imposed at the rate 
of 100 per cent.”” But the position again changed 
when, on May 29, the new Chancellor announced the 
extension of the 100 per cent. rate to business 
generally. Possibly the immediate reaction to Mr. 
Attlee’s original announcement was such that it be- 
came plain to the Government that the business 
community did not regard an all-round 100 per cent. 
rate of Excess Profits Tax as out of accord with the 
drastic measures necessary on the financial and 
economic front. ; 


Limited Dividends 


The issue of the Limitation of Dividends Bill 
clarified a number of important points which 
Lord Simon’s Budget speech, announcing the new 
measure, either ignored or obscured. The legislation 
is to apply to public companies, but not to private 
companies or those having no share capital. The 
maximum distribution allowed on ordinary share 
capital for any accounting period ending after June 30, 
1939, is the largest gross amount distributed as divi- 
dent in any one accounting period (the standard 
period) between June 30, 1936, and July 1, 1939. 
Companies whose first accounting period ended 
after June 30, 1939, are allowed 5 per cent. 
on ordinary capital as their maximum distribution 
and companies which were so depressed in the 
pre-war standard period that they did not 
distribute 4 per cent. in any one accounting period 
may pay dividends at that rate. Where there are 
special circumstances, an appeal may be made to the 
Treasury for an increase in the permitted dividend. 
The amount distributed in the standard period is 
deemed to be increased or reduced proportionately if 
paid-up ordinary capital has increased or decreased 
compared with that in the standard period, but bonus 
shares issued since the standard period are not allowed 
as additional paid-up capital. Nor are bonus shares 
issued in the standard period included in the amount 
of dividend paid. The President of the Society 
_of Incorporated Accountants said in his address at 
the annual general meeting that in his view the 
extension of the legislation to private companies was 
neither desirable nor practicable. He urged, however, 
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that as part of the national drive towards reducing 
consumption as well as in the interests of the com- 
panies themselves, directors of private companies 
should consider limiting dividend payments. 


Building Societies and the War 

The war-time problems of building societies have 
so far proved less difficult than might have been 
anticipated. Admittedly, some mortgagors have 
been forced to make arrangements for postponing or 
limiting repayments, but in general borrowers are 
meeting their commitments in a relatively satisfactory 
manner. Withdrawals by depositors and shareholders 
were rather marked at the beginning of the war, but 
they have since fallen off considerably. In conse- 
quence, most societies have maintained a liquid 
position. The main problem has arisen, as Mr. T. R. 
Chandler stated in his speech at the recent annual 
mecting of the Building Societies Association, from the 
inroads made into earnings by taxation and _ the 
unremunerative investments in which a large part of 
the funds must, in present conditions, be placed. 
An increase in mortgage rates (which is often per- 
mitted by the particular society’s rules and the terms 
of its mortgages) can only be made at the risk of 
causing either defaults or increased demands for 
special arrangements for the repayment of advances, 
while a lowering of the rate on shares and deposits 
may lead to withdrawals. Nevertheless, there is an 
almost unanimous opinion in the building society 
movement that the margin between the mortgage rate 
and the rate on deposits and shares must be widened. 


Raising mortgage rates is a step which most of the 
societies would not take unless there were no alterna- 
tive. Rather, the lead of the Halifax Building 
Society and the other members of the Yorkshire 
County Association in lowering the rate on shares to 
3 per cent. and on deposits to 2} per cent.—-in some 
cases these rates apply to new investments, and in 
other cases to old investments as well—will probably 
be followed by other societies. The Building Socictics 
Association has not yet issued a recommendation 
to its members on this point. Doubtless it will do so 
when the income-tax position of the socicties has 
been clarified. According to the present composition 
agreement between the societies and the Inland 
Revenue, they would pay income-tax at the rate o! 
2s. 94d., but the expectation is that the new arrange- 
ment which is now the subject of negotiation — the 
terms are expected to be known soon—will be more 
onerous. In consequence, the need for increasing 
income or, alternatively, reducing outgoings will be 
the greater, so that it is difficult to see how a much 
more widespread reduction in the rates to depositors 
and shareholders can be avoided. 


The Solicitors Bill 
The intentions of the Law Society in regard to the 
examination of the books and accounts of solicitor 
have been carried a step further by the int: oduction 
into the House of Lords of the new Solicitor 
Bill. Under this Bill it is provided that the Council 
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of the Law Society shall make rules, to be known as 
“;the Accountant’s Certificate Rules,” prescribing 
what qualifications shall be held by an accountant 
for this purpose, the nature and extent of the examina- 
tion of the books and accounts of a solicitor by the 
accountant and the form of the accountant’s certifi- 
cate. Although the form of the certificate is thus 
left to be decided under the Rules, the Bill itself 
makes it imperative that the certificate shall state 
that the accountant has examined the books and 
accounts for an accounting period to be specified, and 
shall state further whether or not from his examination 
of the books and accounts produced to him and from 
the information and explanations given to him he is 
satisfied, and, if he is not satisfied, the matters in 
respect of which he is not satisfied, that during the 
accounting period the solicitor or his firm has complied 
with the provisions of the Solicitors’ Accounts Rules. 
It is to be presumed that the accountancy profession 
will be consulted before the proposed new Rules are 
finally settled. 


Higher Taxation Foreshadowed 

In the important speech in which Sir Kingsley 
Wood announced the general application of the 
100 per cent. Excess Profits Tax (this is referred to 
in a note above), he made it abundantly clear that 
taxation was bound to increase still further in the 
near future. He announced that the figure of 
£2,000 million put down by Lord Simon in his Budget 
as war expenditure for the current fiscal year would 
be greatly exceeded—a welcome sign of the accelera- 
tion of our war effort—and while he found it im- 
possible at the present time to give a revised esti- 
mate, he was sure that whatever was necessary 
would be willingly found and paid. The total revenue 
lrom taxes had risen from £765 million in 1936-37 
to {1,200 million in 1940-41. We might hope for 
some increase in the yield of present taxation beyond 
the former estimates and voluntary savings should 
be stimulated by increased employment, wages and 
salaries. Sir Kingsley emphasised the importance 
of voluntary savings and assured the country that 
deposits in banks and other institutions would be 
as safe as they had always been. But not only must 
savings and taxes increase ; consumption must be 
directly controlled, and it would not be possible to 
permit home production or imports of increased 
quantitics of non-essential goods. Sir Kingsley said 
le Was now considering what would be the best date 
to introduce the next War Loan and in this con- 
nection the Financial Secretary to the Treasury 
added that the object was to borrow as cheaply as 
possible and no particular rate would be regarded 
aS sacrosanct. The general expectation now is that 
it will be necessary to introduce a supplementary 
Budget later on, probably in the Autumn. 
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SHORTER NOTES 


The number of savings groups in the country is now 
more than 82,000. This compares with 42,000 at the 
beginning of the war. A group has been formed by the 
staff at Incorporated Accountants’ Hall. 

* * * 


The Board of Trade have, with the approval of the 
Treasury, decided that in respect of the period beginning 
June 3, 1940, and ending September 2, 1940, the rate 
of premium payable under any policy of insurance 
issued under the commodity insurance scheme shall 
continue to be at the rate of five shillings per cent. per 
month. 

* * * 


A new regulation under the War Risks Insurance Act 
gives authority to the Board of Trade to inspect premises 
and examine accounts and documents so as to ascertain 
whether a seller or supplier of goods is insured under the 
scheme and to fix the value of the goods insurable. 

* * ” 


Where extra expenses are necessarily incurred by an 
employee because of evacuation of the business and a 
specific payment is made to him by the employer to 
cover those expenses, the payment is not regarded as 
attracting income tax. 

” * * 


Orders issued under the War Kisks Insurance Act provide 
that goods supplied under contract for work, labour and 
materials shall be insured against war risks. On and after 
June 3 next insurance will be compulsory where a single 
owner hold such goods valued at more than £1,000. Another 
order provides that where a person owns material from which 
goods to be sold or supplied by him are produced, the materials 
will be insurable even when the goods are produced not by 


the seller, but by some other person on his behalf. 
* * * 


The President of the Board of Trade is to set up a register 
of debts due from enemies to persons in the United Kingdom. 
This is being done solely to facilitate any settlement that 
may be found possible after the war, and is without prejudice 
to the extent or method of any such settlement. Entry in 
the register of a claim will not, therefore, mean that its 
validity is recognised, and will not be a guarantee that it 
will eventually be paid. Those wishing to register such 
debts with the Board of Trade should apply for the necessary 
forms to the Assistant Secretary for Finance, Board of Trade, 
RKomney House, Marsham Street, Westminster, S.W.] 


” ~ * 


Mr. C. Hewetson Nelson, in his Presidential speech at the 
vencral meeting of the Incorporated Accountants’ Benevolent 
lund last month, said that the number of calls on the lund 
was likely to increase in the present difficult: conditions 
Although the Trustees, in making grants last year, kept within 
the amount prescribed by the rules, for the first time in the 
history of the Fund a deficit was shown on the revenue 
account. There is an urgent need for greater resources to 
be placed at the disposal of the Trustees 

* * * 


kkteaders of ACCOUNTANCY are already aware of the reduction 
in the number of pages which has taken place since the 
outbreak of war. ‘The new restrictions upon paper supplies, 
consequent upon the interruption of the S« andinavian trade, 
mean that a further reduction in the number of pages will 


undoubtedly become necessary Subscribers to ACCOUN1 
,Ncy must, therefore, expect the July number to contain 
fewer pages than the present issue. We shall endeavour 


by reducing the size of the type and by other means, to 
preserve the special features of ACCOUNTANCY and to keep 
readers fully informed, as in the past, of current developments 
in accounting and cognate matters, a function which ts 
particularly important in war-time 
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The Finance Bill 


The Bill runs to 63 sections and eight schedules, 
of which 15 sections (over 15 pages) are devoted to 
income tax; 15 sections and two schedules (over 
40 pages) to E.P.T. and N.D.C.; and 17 sections 
and one schedule (over 30 pages) to estate duty. 
In this issue we summarise the main provisions 
regarding income tax and E.P.T. Future articles 
will be devoted to a more detailed consideration. 

INCOME TAX 

The standard rate of 7s. 6d. and the reduced 
allowances for 1940/41 enacted by the Finance 
(No. 2) Act, 1939, are confirmed. Sur-tax is to be 
assessed for 1940-41 on incomes in excess of £1,500 
(instead of £2,000 as formerly), but the rates will not 
be known until the next Budget. The = sur-tax 
rates for 1938/39 are continued for 1939/40. 

Schedule A.-Relief will no longer be given from 
tax for unoccupied premises so long as the rent 
continues to be paid, except to the extent of any 
beneficial occupation. In the case of short leases 
(broadly leases not exceeding 50 years), the immediate 
lessor is to be charged under Case VI on any profit 
rental (computed as laid down in the clause). 

Rents under long leases (over 50 years) and annual 
sums under Rule 4 (2) of No. VIII are to be charged 
under Case VI and treated in the same way as patent 
royalties. General Rules 19 and 21 will therefore 
apply, overcoming the difficulty brought out in the 
Solomon case (see note in ACCOUNTANCY, October, 
1939). 

The quinguennial revaluation is postponed. 

Schedule D, Case V.—The “ remittance basis’ 
will apply only to income immediately derived from 
the carrying on of a trade, profession or vocation 
by the taxpayer either solely or in partnership, or 
from an office, employment or pension. 

Dividends.—The Cull case (see ACCOUNTANCY, 
December, 1939, pages 63/4, and January, 1940, 
page 78) may have raised hopes in certain quarters, 
but prompt action has been taken to prevent tax 
avoidance. An ordinary dividend paid without de- 
duction (or without full deduction) of tax is to be 
deemed to be paid “ free of tax ’’ and must be grossed 
accordingly. A preference dividend so paid will be 
regarded as an ordinary dividend. This clause is to 
be retrospective to 1939/40. 

Income from Securities, etc., held by non-residents 
trading here.—The loophole shown by the Bank of 
New Zealand case is to be closed. Where a non- 
resident bank, assurance business or dealer in securi- 
ties has a branch here, and exempted interest (such 
as 34 per cent. War Loan) received by the branch 
is excluded from the profits, a corresponding ex- 
clusion of expenses, etc., in connection therewith will 
follow. Certain income formerly exempt also will 
cease to be exempt in such cases. The clause is to 
apply to the accounts forming the basis of assessment 
for 1940/41. 

Wear and Tear of leased machinery and plant.—A 
lessee of machinery and plant is not to be entitled 


, 


to wear and tear allowance unless he can show that 
the burden of the wear and tear will fall direct], 
on him. 


Relief for diminution of Earned Income.—The 
relief is to be extended to 1940/41. In similar 
circumstances to the relief given for 1939/40, any 
additional tax (including sur-tax) which would be 
payable for 1939/40, if actual earned income were 
charged instead of the assessed earned income, 
will be deducted from the relief. A person who ob- 
tains the relief for 1939/40 will be able to claim to 
pay tax on his actual carned income for 1940/41 
if it is not more than 80 per cent. of his earned income 
as assessed (subject to marginal relief). Two amend- 
ments are made to remove inconsistencies in the 
original wording of the relief provision. 

Double claims for children relief.-Parents who are 
divorced or legally separated have hitherto been able 
to obtain double allowance for their children. In 
future, the relief will only be given once, and will be 
apportioned between them as they agree, otherwise 
in proportion to their contributions to the children’s 
maintenance and education. 


EXCESS PROFITS TAX 

The amendments affecting E.P.T. operate for all 
chargeable accounting periods, that is, they are 
retrospective. 

Substituted standard.—The original provision for 
allowing a substituted standard is to be repealed, 
and, if the Commissioners are satisfied that there 
were no profits in the standard period, or profits so 
low that it would not be just to regard them as 
standard, they may direct what the standard profits 
shall be, not exceeding 6 per cent. on paid-up ordinary 
share capital plus the fixed dividend on other paid-up 
share capital. In the case of a director-controlled 
company, a sole-trader or a partnership, 8 per cent. 
is substituted for 6 per cent., and the paid-up capital 
of non-incorporated bodies is the net credit on capital 
account(s) less any debits on capital account(s). 


Appeal can be made to the Board of Referees, 
who, if satisfied that the paid-up capital in the 
standard period did not fully represent the net assets 
employed, may direct the standard profits to be such 
amount as they think just, but not exceeding interest 
at 6 (or 8) per cent. per annum on :— 

The ‘“ going concern” value of the assets em- 
ployed in the business immediately before the 
commencement of the standard period (excluding 
investments where these have to be excluded 
from capital for E.P.T. purposes), less borrowed 
money and debts (so far as deductible under 
E.P.T. rules), plus or minus the amount by which 
the average capital employed in the standard 
period exceeds or falls short of the amount 0! 
capital employed immediately before the com- 
mencement of the standard period. 


This limit need not apply where the Board are 
satisfied that the business belongs to a class © 
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industry which, in the years available as_ the 
standard period, was a depressed industry. 

In no case, however, can the substituted standard 
exceed 6 (or 8) per cent. per annum on the average 
capital employed in the standard period (computed 
on E.P.T. principles). 

If the Board consider that the capital employed 
immediately before the standard period began was 
wholly or partly represented by assets, the value of 
which had then been wholly or partly permanently 
lost, the capital is to be reduced pro tanto. 

Claims must be made in 1940 (unless the time is 
extended) ; the determination will have effect for the 
future. 

Dominion Excess Profits Tax Relief.—Provision is 
made for reciprocal relief in respect of E.P.T. payable 
ina Dominion. 

Working Proprietor——A director of a director- 
controlled company is to be deemed to be a pro- 
prietor if he owns more than one-twenticth of the 
share capital. 

Statutory percentage.—Where a body corporate is 
4 partner in a firm, unless the body is a director- 
controlled company, the statutory percentage 
on its share in the capital of the firm is eight 
per cent. 

Directors’ remuneration.—Companies controlled by 
the directors are to be allowed no deduction for 
directors’ remuneration either in standard or charge- 
able accounting periods (except for whole-time service 
directors). This also applies to any period during 
part of which the directors controlled the company, 
except in so far as the Commissioners otherwise 
direct. 

Unproductive assets-—Application can be made to 


Excess 
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omit assets from capital computations for periods 
during which they were unproductive. 

Successions and amalgamations ; relationship of 
E.P.T. and N.D.C. and miscellaneous amendments.—- 
There are several amendments of detail which will 
be considered in a later issue. 

Inter-connected Companies.—The provisions on this 
point cover some twenty pages, and will be con- 
sidered more fully in our next issue. A first reading 
shows that many anomalies are dealt with, for 
example, the double charge which would have arisen 
in the case of dividends received by the principal 
company from subsidiaries ; provision is made for 
finding the standard for each member of the group ; 
negative profits and negative capital are to be con- 
sidered ; investments omitted from capital for one 
subsidiary will have to be compared with borrowed 
money of others ; the principal company can recoup 
I.P.T. from the subsidiaries, etc. 

One startling innovation is that whereby a body 
corporate which is a member of a group of companies 
is to pay N.D.C. as if there were no E.P.T., and only 
five-sixths of such N.D.C. is to be allowed as an 
expense for E.P.T. purposes. 

We deprecate the confusion which arises from thie 
vast amount of cross-references made, not only to thie 
No. 2 Act of 1939 but also to the present Bill. It is 
certain that a little repetition would make for clarity, 
and save an enormous amount of time of those whose 
unfortunate task it is to study and work the pro- 
visions. Indeed, it is hardly too much to say that 
the whole of E.P.T. should be restated in one Act 
without cross-references. It is going to be difficult 
enough to operate without these additional stumbling 
blocks, which can so easily give rise to incorrect 
appreciation of the law. 


Profits Tax—VI 


This is the sixth of a series of articles on practical points arising out of the Excess Profits Tax. 


INCOME TAX PRINCIPLEs. 

section 14 (1) of the Finance (No. 2) Act, 1939, 
provides for the computation of profits for E.P.T. on 
_ Income tax principles ’’ under Case I as adapted by 
Part I, Seventh Schedule. But this requirement does 
hot mean that the computations of profit for income 
‘aX purposes are necessarily to apply for E.P.T. 
subject to the adaptations. Thus it will frequently 
ve found that there has been some departure from 
‘trict income tax principles in the computation of 
neome tax profits. Rule | provides that the profits 
‘0 be taken shall be the profits “arising in” the 
“counting period, and it may be found that for in- 
ome tax purposes a profit has been taken into a later 
period, or that a loss has been written off in some 
period other than that to which it strictly relates. In 
‘ty such case the E.P.T. profit computation should 
- brought on to the strict “ arising in ’’ basis, where 
his is advantageous to the taxpayer. 

An example of this is the case of a large debt 
‘mitten off as bad or against which a specific reserve 
“as been raised in the standard period, but which is 


recovered in full in the chargeable accounting period. 
This clearly does not give rise to an “ actual profit ”’ 
for E.P.T. in the year of recovery, nor was there truly 
a loss in the year when the debt was reserved or 
written off. In reviewing the accounts for the several 
years involved, it is legitimate to claim that the debt 
be treated as good throughout. 


REMUNERATION FROM APPOINTMENTS 

The point also arises in the treatment of a salary or 
fee from an office or appointment. In the case of a 
partnership, directors’ fees paid to a partner are 
frequently brought in as a partnership earning, and 
these may have been assessed as part of the Case | 
profit, instead of under Schedule E. This treatment 
for income tax purposes does not in itself make the 
fees a profit arising from the trade or business. 

Again, a postmaster or sub-postmaster frequently 
carries on his official appointment in conjunction with 
some retail shop business, and the remuneration 
from the appointment may have been taken in as 
part of the business profits for income tax purposes. 
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If the amount of the profit on that basis is now likely 
to rise above the minimum standard, any attempt on 
the part of the Revenue to treat the remuneration as 
a profit of the business for E.P.T. purposes could be 
resisted. 

COMPUTATION OF CAPITAL 

A reader has asked us to expand the note in the 
May issue regarding an asset sold at a profit. 

In the computation of capital, it is usual to take 
the balance sheet figures at the commencement of 
the standard period, and to find the increase or 
decrease in capital by a running comparison of 
current “ book figures”’ therewith. If a factory 
building which cost £10,000 in 1918 had been written 
down in 1931 to £6,000, all figures in the computa- 
tions are understated by-£4,000. When the factory 
is sold for, say, £12,000, in 1940, the excess of the 
sale price over the true written down value, according 
to E.P.T. rules (that is, cost price, less the deprecia- 
tion allowance granted for income tax purposes prior 
to the beginning of the standard period and _ for 
I.P.T. purposes thereafter), is money brought into 
the business which was never there before, that is, 
it must be regarded as fresh capital introduced on 
the date it is received. The sale price, to the extent 
of such written down value, represents merely a 
change of asset, not disturbing the capital employed. 
In subsequent computations, the difference between 
the book value of the factory at the date of sale and 
its true written down value must be adjusted, as this 
does not represent new capital (or capital withdrawn, 
as the case may be). The adjustment will take the 
form of increasing or decreasing the ‘ capital per 
balance sheet ”’ at the beginning of the next accounting 
period in the same way as, say, preliminary expenses 
written off, and will be included similarly in all 
subsequent statements of capital. 


SUCCESSION 

A reader has asked what is the position regarding 
standard profits where a private company is floated 
as a public company, with the same directors, 
managers and staff, and no change in the business. 

If it is simply a change in the constitution of the 
company, that is, the conversion of the private 
company into a public one, of course there is no 
succession or change ; the business is carried on by 
the same person, and the standard profits will be 
unatlected (except to the extent of the variation of 
capital). 

In the case in point, however, the public company 
was a new company formed to acquire the business 
of the old private company, and sub-section (6) of 
Section 16, Finance (No. 2) Act, 1939, will apply. 
The business was transferred after July 1, 1936, and 
before April 1, 1939; the Commissioners can easily 
be satisfied that the business carried on after the 
transference is not substantially different from 


the business transferred ; accordingly, the public 
company can apply to the Commissioners to treat 
the public company, for the purpose of the com- 
putation of standard profits, as if it had carried on 
the business from the commencement of the business, 
subject to such modifications (including modifications 
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as respects the computation of capital) as may be 
just. Appeal lies to the Board of Referees if the 
company is dissatisfied with the determination of 
the Commissioners. 
CONCESSIONS 

Whilst it is not likely that any widespread con- 
cessions will be made for E.P.T., it is thought that 
the Revenue will meet cases of hardship in so far as 
they have powers to do so without deviating from the 
terms of the Acts. As an example, it may be that 
on the conversion of a partnership into a limited 
company, former employees become shareholders and 
directors under circumstances where their salaries 
are not allowable deductions for E.P.T. Where 
such employees were virtually partners in the firm, 
though regarded for income tax purposes as em- 
ployees, it is understood that the Revenue are 
prepared to allow their salaries to be added back in 
arriving at standard profits. 

DIRECTORS’ REMUNERATION 

In those cases where some or all of the directors’ 
remuneration is disallowed in the computation of 
profits, it is considered to be incorrect to deduct the 
amount disallowed from the “ accruing profits” in 
arriving at the average capital. To do so would 
assume that the fees were drawn evenly throughout 
the year. The better view is to regard them as 
drawings, and to find the average due date of the 
drawings, regarding the remuneration as a with- 
drawal of capital on that date. Where, however, 
remuneration is voted without any period being 
stated, it is arguable that the remuneration becomes 
a debt due on the date it is voted. 


CAPITAL COMPUTATION : CAPITAL ISSUE EXPENSES 

Preliminary expenses will be allowed as an asset in 
capital computations, while the expenses of a new 
issue of capital or debentures will be allowed as an 
addition to the assets. Where such expenses were 
incurred prior to the commencement of the first 
accounting period, which enters into the standard 
period, the inclusion or exclusion of the amounts will 
not generally have any effect on the liability: the 
point is important where such expenditure occuls 
after the commencement of the first accounting period, 
or in the case of any business to which the capital 
percentage standard applies. It is understood, 
however, that where the preliminary or new Issue 
expenses include underwriting commission which, 
in the circumstances of the case, amounts to nothing 
more than an issue of the capital at a discount, such 
commission will not be allowed by the Revenue ® 
part of the capital employed. 

¢XPIRING ASSETS 

It will be found in some cases that a lease oF @ 
patent expires or is allowed to lapse after the com 
mencement of the first accounting period enter: 
into the computations. If Part II of the Seventh 
Schedule were strictly interpreted and applied, the 
original cost of the asset would have to be brought inte 

Owing to pressure upon space, the concluding part = 
article by R. S. Edwards on “ Uniform Costing Systems 
held over until our next issue. 
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the computations, and the full amount would be 
deducted on the expiration of the asset. This would 
constitute a considerable hardship, but it is understood 
that the Revenue will grant concessional treatment 
in appropriate cases. This will involve the valuation 


of the asset at the commencement of the capital 
computation on some merited basis ; alternatively if 
the asset has been brought in at cost, the deduction 
on the expiration will be limited to the amount of 
the merited value as at the commencing date. 


The President’s Speech 


The following is a full report of the address of Mr. Percy Toothill, the President of the 
Society of Incorporated Accountants, given at the Annual General Meeting on May 23. 


I have pleasure in proposing the adoption of the 
Report and Accounts for 1939. 

In the first place I would extend to all members of 
the Society and students and members of the Society’s 
staff now serving or who will be serving with H.M. Forces 
the good wishes and the admiration of the whole Society. 
To members of the accountancy profession in the allied 
countries, with whom we have had many happy re- 
lations, we offer our heartfelt sympathy in the grievous 
burdens from which many of them are suffering. 


Accountants and the War 

Before the outbreak of war, the Society was asked to 
co-operate with the other principal bodies in helping to 
form an accountancy section of the Central Register. 
A very large number of members of the profession 
intimated their willingness to consider the offer of 
whole-time or part-time Government work in their 
professional capacity. So far the Register has not been 
used for part-time appointments—-in many ways that is, 
I consider, a pity—but a considerable number of full- 
time appointments have been made. The Society has 
supplied its quota of members for these appointments. 
I thank them for their response to the Government’s 
request, and Mr. Walter Holman for his able repre- 
sentation of the Society on the committee dealing with 
the matter. 

My own view is that it would have been desirable if 
firms also could have been appointed for accountancy 
work through an appropriate advisory committee, but 
that method has not been generally adopted. 


Reserved Age of Accountants 

The Government, by lowering the reserved age of 
accountants from 30 to 25, have recognised the essential 
part played by our profession in present conditions and 
the necessity of keeping the staffs of firms at an efficient 
level. We are grateful to all those in the various 
accountancy bodies for their co-operation in the negotia- 
tions on this matter. 


District Societies 

Unfortunately the war has considerably curtailed the 
activities of the District Societies. It is imperative, 
however, that the district organisation which has been 
such a vital part of our Society should continue to 
function and I am glad to know that at the conference 
of representatives of District Societies and branches with 
the Council, which is to be held to-morrow, the possible 
scope of wartime activities is to be discussed. It is 
notable that at the few lectures held during the past 
‘ession attendances were satisfactory, despite the 
absence of many students on war service and the black- 
out and other difficulties. 


The Society’s Examinations 


It was decided soon after the outbreak of war that 
‘twould not be desirable to hold the Society’s examina- 
hons in the large urban centres in England and Wales. 

hey were held last December, some weeks after the 
‘sual dates, at Taunton School in the south and at 


Southport in the north, and the arrangements were 
entirely satisfactory. In view of the present intensified 
phase of the war, I am sure you will agree with the 
Council’s decision, made some time ago, to arrange 
centres outside the large towns for the next examinations 
also. These are to be held at the end of July and 
beginning of August. We have been fortunate in again 
obtaining facilities at Taunton School by kind per- 
mission of the Governors, and though the arrangements 
could not be repeated at Southport, the Governors of 
Sedbergh School, Yorkshire, have kindly allowed us the 
use of the school for our candidates in the north. 

I should like to acknowledge the helpfulness of the 
Ministry of Labour in regard to examination candidates 
who registered for military service and the patience and 
thoroughness with which the Hardships Committees and 
the umpires have considered requests by candidates for 
short postponements of military service to enable them 
to sit for the examinations. 


Relations with Other Professional Bodies 


The friendly relations which the Society as a whole 
and its members have maintained with other pro- 
fessional bodies has been a source of pleasure and 
satisfaction. 

Members have recognised the work which properly 
belongs to other professions, and this has materially 
contributed to that desirable situation. It is seldom 
that the Society’s attention has been called to any 
lapses by members in this respect, but it may be well 
for me to mention that in addition to those classes of 
professional business which are generally discharged by 
solicitors, there are reserved to solicitors, by law, certain 
items of professional work, among which should be 
mentioned the drawing of papers on which to found a 
grant of probate or of taking out probate on behalf 
of executors or administrators. This does not prevent 
accountants being appointed executors under wills or 
receiving instructions from solicitors in regard to 
executorship matters where the solicitors are acting on 
behalf of executors. In such cases the report con- 
cerning any accountancy work should be sent to the 
solicitors from whom instructions have been received. 


Taxation and Savings 


No one should attempt to minimise the heavy burden 
of taxation which the community is already bearing. 
But I think it is as well that attention be drawn to 
two things. 

In the first place, the real burden of taxation can be 
lightened only by a progressive increase in industrial 
production. We know that the Secretary of State for 
Air, the new Minister of Aircraft Production and the 
Minister of Supply have the word “ production’’ on 
their minds day and night, but that word must be with 
all of us who are directly or indirectly concerned with 
British industry and trade. 

In the second case, higher taxation should be thought 
of not in isolation but in relation to the alternative 
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methods of finance. These alternatives in brief are 
inflation and saving—and saving may be either forced 
or voluntary. I think inflation should be avoided and 
for my own part, while I would wish to encourage 
voluntary savings as much as possible, particularly 
through savings groups in industry, I do not think the 
voluntary effort alone can possibly be sufficient for the 
enormous drive which it is necessary to make. Nor do 
forced savings appeal to me—and, I am convinced, to 
the majority of people in this country. I would prefer 
to obviate the many problems to which forced savings 
give rise by suffering some further increase of taxation, 
which I believe the country could bear, if the additional 
taxes were properly devised. In passing, | may mention 
that a savings group has been formed by the staff at 
Incorporated Accountants’ Hall. 


Reformulation of Personal Income Tax 

So far as the income tax-on private incomes is con- 
cerned, our present system appears to me to mislead 
in a serious fashion. When income tax goes up from 
5s. 6d. to 7s. 6d., the man in the street has it engraved 
on his mind that he pays 2s. in the £ more in taxes. 
But in fact the effective rate to which he is chargeable 
has in the great majority of instances, as we well know, 
risen by only a part of the increase in the standard 
rate. I therefore suggest that the Chancellor could with 
advantage reformulate the basis of income tax on 
personal incomes, so that the stress would be placed 
upon effective rates and not the standard rate. This 
would be a change in form only, but I consider it would 
have important psychological advantages. 

excess Profits Tax 

The pronouncement made by the Government last 
night that the excess profits tax will be 100 per cent., 
instead of 60 per cent., is at least one indication of the 
inevitable increase in taxation to which I have already 
referred. ‘This war tax is involving accountants in a vast 
amount of work—work which is, I am afraid, unduly 
increased by the ambiguities and anomalies of the tax 
as it was enacted last September. It would appear from 
the Budget speech and resolutions that the new linance 
Bill will remove some at least of the unsatisfactory 
accountancy features of the tax. The Bill was only 
published last night and I must reserve comment pending 
careful consideration of the E.P.T. clauses. The account- 
ancy profession will co-operate to the utmost in regard 
to the settlement of E.P.T. assessments. If the tax,in the 
general interests of the community, is made more work- 
able, | think acknowledgments should be made to the 
important preliminary work done by the committee set up 
by the Association of British Chambers of Commerce, 
which made reasoned representations to the Chancellor on 
the subject. It is a matter of satisfaction to my colleagues 
on the Council and to myself that Mr. Henry Morgan, 
one of our past-presidents, was chairman of that im- 
portant committee, and that Mr. A. Stuart Allen, a 
member of our Council, was one of its members. Having 
mentioned Mr. Morgan’s name in that connection, may 
! add my congratulations that he has recently been 
elected to the important position of deputy chairman 
of the Association of British Chambers of Commerce— 
(applause)—an office he will undoubtedly fill with great 
distinction and ability. 

Limitation of Dividends of Public Companies 

The Government is introducing legislation to fix a 
maximum to the dividends payable by public companies 
in relation to the pre-war dividends. The object is 
plainly to limit private consumption and despite the 
100 per cent. taxation of excess profits and the restric- 
tion upon dividends, | am sure that manufacturers and 


June, 1946 


in fact all concerned will be imbued with a sense of the 
urgent need of maximum production of all that contri. 
butes to war needs and the nation’s effort. The greatest 
care will need to be exercised by company directors in 
ensuring the safety of the funds no longer distributable 
as shareholders’ dividends, but which would normally 
be so distributed. The directors will, in a significant 
sense, be trustees of the shareholders’ deferred dividends, 
and will need to act as carefully as the trustee normally 
acts. In lines of production that are not likely to 
contribute to the intensified war effort, it would not 
only be prejudicial to the national interests, but it would 
also be a misuse of the trustees’ function, to place un 
distributed monies in capital development. In such 
lines of industry only trustee investment of the surplus 
funds will meet the case, and this will also contribute 
to the national saving drive. 


Private Companies and Dividends 

The limitation of dividends by legislation applies 
only to public companies. Lut a substantial part of 
British economic activity is conducted not by public, 
but by private companies. There would, of course, be 
great difficulties in applying the legislation to private 
companies. Such difficulties arise, notably, from the 
fact that they are free of requirements as to returns 
and filing of accounts. Nor would | advocate extending 
the limited dividend legislation to them, even if it were 
practicable, for the circumstances in private companies, 
often family-owned, are completely different from public 
companies. Nevertheless, wherever possible, the direc- 
tors of private companies should bear in mind that the 
national interest is best served by a smaller, rather than 
a larger, distribution of profits. Moreover, the com 
pany’s own interests may also, in times such as the 
present, be best served by a conservation of resources 
I myself should like, since legislation is both impracticabk 
and undesirable, to know that the Government wer 
making a public announcement urging the desirabilit\ 
of modest dividends by private companies. 


The Smaller Industrial Units 

Mention of private companies suggests an importan' 
truth which is coming increasingly to light in present 
conditions. I refer to the great part which in norma! 
times is played by the small firm in our industrial 
and trading life. Contrary to the general belief, th 
small unit is not, on the whole, uneconomic, for I 
has over many years, without encouragement or favour 
from above, gained a predominant place in many 
different industries. In our war effort, when the normal 
working of industry is changed by official direction, tl 
small unit should be utilised to the full, and I hope 4 
greater effort will be made to that end, particularly by 
the Ministry of Supply. 


Control of Contract Prices 

Accountancy circles during the past year have col 
tinually stressed the extreme need of avoiding waste 
One particular direction in which this thesis can still 
bear further emphasis concerns the pricing of Gover! 
ment contracts. I am convinced that control at the 
source of profit-making—that is, in the initial contract 
prices—is preferable to extremely high taxation after 
the profits have been made. But for such control to be 
completely efficient, I am also convinced that the 
accountancy profession must be drawn into whole 
hearted co-operation with the Government. Much cat 
be done by Government officials, who have show? 4 
praiseworthy zeal and self-sacrifice, and the professio® 
itself has provided a considerable number of recruits 
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Government departments on the accountancy side. 
But the process must not go too far. The independent 
accountant, in almost daily touch with his client and 
thoroughly familiar with his business and records, can 
provide the essential information required by the 
Government in such matters as costing with precision 
and a full sense of responsibility, and with the omission 
of much of the preliminary work which is inevitable 
where a Government accountant conducts the investiga- 
tion from the initial stages. I therefore appeal to the 
authorities in the strongest terms to call upon the 
accountancy profession, as a profession, to act in these 
matters. They will not find us wanting. It is also 
important to note that the nation as a whole will benefit 
if accountancy firms are kept, as far as possible, intact, 
consistent with the needs of the fighting forces, and are 
not unduly depleted by recruitment to Government 
departments. 


The Accountant and War Work 

The accountant is being required to make investiga- 
tions and to give certificates in numerous directions 
unknown in peace-time. I refer to the certificates of 
A.R.P. expenditures required to be furnished by em- 
ployers and others in order to rank for Government 
grant, the agreement of compensation payments for 
requisitioned property, the assessment of grants to 
hospitals providing casualty services in case of air 
attack, and the like. The members of this and the other 
accountancy bodies are also playing their part in such 
matters as food control. 

But there is another direction in which | personally 
would like to see accountants more actively at work, 
and I am glad to note that this is a sentiment shared by 
the distinguished holder of the office of President of the 
Institute of Chartered Accountants, Mr. C. J. G. Palmour. 
I would like to know not only that the cost of every 
contract placed by the Ministries was very carefully 
checked, but that it was done, as it can only be done 
efficiently, through a process of costings, and, moreover, 
that those costings were the work of accountants in 
public practice. I can see the possibility of a large field 
of public service in this direction, and I am sure that 
accountants would regard it as such, so that not only 
the fees received, but also the national service per- 
formed, would constitute their reward. 

The Select Committee on National Expenditure, of 
which, I am pleased to note, an Incorporated Accoun- 
tant, Sir Adam Maitland, M.P., is a member, recom- 
mended recently (I quote from the Second Report of 
the Committee) : 


“Another matter to which your Committee 
consider that immediate attention should be 
directed is the proper utilisation of qualified accoun- 
tants and auditors. Since a vast amount of the 
Government’s war expenditure is based upon con- 
tracts which necessitate costing, your Committee 
recommend that the possibility of creating a pool 
of qualified accountants and auditors—firms and 
individuals—capable of handling this matter for 
any Department with expedition should be ex- 
plored. Without this assistance there may be 
confusion and over-payments by Departments, and 
the absence of the members of this profession may 
seriously affect commercial life. A similar condition 
developed during the last war when auditors and 
accountants had to be abruptly withdrawn from the 
Forces to avoid financial irregularities which careful 
checking alone can obviate.”’ 
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With the general argument of that recommendation 
of a most influential Committee, I entirely agree. 1 
trust, however, that in referring to the creation of a 
“pool ’’ of accountants, the Committee do not intend 
to suggest that a list of firms would be made whose 
services would be drawn upon as required in different 
parts of the country, so that only by accident would the 
particular firm appointed for the costings of a particular 
business be the firm already acting as auditors of that 
business. In my view it is essential, in the interest of 
economy and efficiency, that, in general, the auditor of 
a business should do the costing work involved, unless 
there are strong reasons why he should not. That the 
accountant so acting is responsible to the Government 
as well as to his client, involves no different principle, 
so far as I can see, than where an accountant has a 
responsibility in taxation matters both to his client and 
to the Inland Revenue. 


Ministry of Supply 

I have mentioned the accountant’s function in 
relation to Government Departments in wartime. | 
think it appropriate that I should add that in one of the 
most important of those departments, the Ministry of 
Supply, Mr. E. Cassleton Elliott, one of our Past 
Presidents, has been appointed to the honorary position 
of Controller of Costings. (Applause.) He has our 
congratulations and our best wishes in his work, which, 
as I happen to know, is particularly arduous at 
the present time. Perhaps I should also mention that 
Sir Thomas Keens and I, with representatives of the 
other principal accountancy bodies, are members of a 
committee advising the Minister of Supply on certain 
accountancy matters. 


Conclusion 

In conclusion I thank my colleagues on the Council, 
and the officers of the Branches and District Societies 
at home and overseas for their whole-hearted co- 
operation in dealing with the unprecedented problems 
which have fallen to the Society. I sincerely hope that 
next year we shall meet under happier conditions. 
Meantime, I pledge the Society’s organisation and its 
members to the most loyal support of the Prime Minister 
and H.M. Government in the great tasks which fall to 
the country and its allies. (Applause) 


RECENT LEGAL CASES 
The following recent legal cases are dealt with 
in this issue : 
CASE PAGE 
Hughes v. B. G. Utting & Co., Ltd. ... . 247 


Re Damarest’s Settlement Trusts—Chase 
National Executors and Trustees’ Corpora- 
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C.1.R. v. Leckie ae pet ie wae 
Re Gilt Edge Safety Glass, Ltd. cs .. 249 
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Formerly the Incorporated Accountants’ Journal 
Established 1889 
The Annual Subscription tt ACCOUNTANCY 1s 
125. 6d., which includes postage to 7” parts of the world. 
The price of a single copy is 1 . od., postage extra. 
All communications to be addressed to the Editor, 
Incorporated Accountants’ Hall, Victoria Embankment, 
London, W.C.2 


The Society’s Annual General 
Meeting 


The Society’s annual gencral meeting was held on 
May 23. On May 22, in conditions of unparalleled 
gravity, the Government obtained authority under the 
Emergency Powers Act to control all persons and all 
property in this country. The powers of the Govern- 
ment were thus revolutionised in the course of an 
hour or two. In these conditions it was appropriate 
that the members of the Society, before proceeding 
to their usual business, should express themselves on 
the unprecedented situation which had arisen over- 
night, and the following resolution was put from the 
chair at the opening of the meeting. It was passed 
unanimously. 

This annual general mecting of the Society of 
Incorporated Accountants, recognising the gravity 
of the threat to our national existence, desires to 


record its full support of the policy of the National 
Government as expressed in the Emergency Powers 


(Defence) Act. Professional societies, like trade 
unions, have matured in the atmosphere of liberty 
of which the free association of nations in the British 


Commonwealth is the ultimate expression. The 
Society welcomes the temporary sacrifice of this 
liberty with the confidence that only by this means 
can it be preserved and ultimately restored. 

The Society hopes that it may be privileged to be 
used without stint as one of the instruments of the 
national will to succeed in the present struggle to 
preserve liberty in all its forms. 

This resolution is more than an expression of the 
members’ willingness to serve in whatever way they 
can best help the country : so much, indeed, can be 
taken for granted. The resolution is also an affirma- 
tion that the spirit of liberty in which alone profes- 
sional bodies flourish would be denied to this country 
if success in the present struggle were not achieved. 

Our eventual success in this great combat depends, 
in the main, upon our intensifying our production of 
essential materials at an unprecedented pace. There 
is no room for sluggards ; there is no time for slack- 
ness ; everyone must work at the maximum pitch. 
But the dangers of intensified effort of this kind are 


-manifest. Speed is now the essential element in 


production and must be the over-riding consideration 
in the placing of war orders. But while speed is the 
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one vital factor, there are others that cannot be for- 
gotten. If, in ensuring speedy output, we overlook 
the costs of production, if we allow prices to get out 
of hand, we shall endanger the machinery of production 
itself. The utmost diligence is necessary in checking 
prices, costs and profit margins; extreme efforts 
must be made to ensure that the finances of the war 
effort are kept in order. It is not inappropriate to 
recall that financial and economic breakdown has 
often been responsible for a stab in the back of an 
otherwise undefeated army. 

In ensuring financial and economic stability, the 
accountancy profession should play a major part in 
present circumstances. In the speech which he gave 
at the meeting on May 23, Mr. Percy Toothill, the 
President of the Society, showed how important a 
part that could be. “I appeal,’ he said, “ to the 
authorities, in the strongest terms, to call upon the 
accountancy profession, as a profession, to act in 
these matters. They will not find us wanting.” 
He stressed the great importance of the control of 
contract prices exercised through the process of 
costing. In this direction he saw the possibility 
of a large field of public service, and he was sure 
that accountants would regard it as such “ so that 
not only the fees received, but also the national service 
performed, would constitute their reward.” 

The corollary of efficient costings in industry is 
that no one can be allowed to make excessive profits. 
As Mr. Toothill urged, control at the source, that is, 
in the initial contract prices, is preferable to extremely 
high taxation once the profits have been made. It 
is preferable because it is both more effective and 
more economical. But in so far as increased profits are 
made, high taxation is not to be avoided. In 
another part of his speech the President said he 
preferred higher taxation to both forced savings and 
inflation—the unsatisfactory alternatives in relation 
to which taxation, however unpalatable itself, must 
be considered. On this, we unreservedly share the 
President’s preference and regard the one hundred 
per cent rate of Excess Profits Tax as unexceptionable 
in the circumstances. By the road of inflation lies 
disaster, and forced savings present great and difficult 
problems which, as the President said, may be 
obviated by properly devised increases in taxation. 
If, as he added, industrial production is stimulated, 
the real burden of taxation will decline. 

Here again, as Mr. Toothill mentioned, with the 
case of the Excess Profits Tax specifically in mind, 
the accountancy profession will co-operate to the 
utmost in the settlement of assessments. The pro- 
fession’s important part in the taxation system of 
this country is well known and indisputable. _ As the 
burden of the war increases, this particular function 
of the accountant assumes a greater significance. In 
securing the country’s revenue, no less than It 
financial and economic stability, the profession must 
now work at intensified pressure, like the others who 
are also working towards an Allied victory. 
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TAXATION 


ACCOUNTANCY 


Recent Tax Cases 


By W. B. COWCHER, 0.B.E., B.Litt., Barrister-at-Law 


Income Tax—Schedule D—Long leases by house-builders 
in consideration of Premiums and Ground Rents— 
Whether freehold reversions should be brought into accounts 
at vealisable value—Income Tax Act, 1918, Schedule A, 
General Rule ; Schedule D, Case I. 


In Hughes v. B. G. Utting & Co., Ltd. (House of Lords, 
March 12, 1940, T.IRR. 175)—previously referred to in 
our issues of December, 1938, and May, 1939—the 
respondent was a building company which, inter alia, 
disposed of some of the houses which it had built by 
letting them upon long leases in consideration of the 
payment of premiums and of reserved ground rents. 
Originally the company had contended that the premiums 
were “ fines’ within Schedule A, No. II, Rule 6, and 
under that rule were exempt to the extent that they 
were employed as reproductive capital despite the fact 
that by Section 28 of Finance Act, 1926, they had been 
transferred to Case III of Schedule D. The Court of 
Appeal had rejected the argument without deciding 
that the premiums were “ fines’; and the decision had 
been accepted, with the result that the sums received 
could be treated by the Revenue as trading receipts. 
Upon the second point, as to whether the realisable value 
of the unsold reversions with their reserved ground rents 
fell to be treated as trading receipts, the Court of Appeal 
had decided in favour of the company and in the House 
of Lords this decision was unanimously affirmed. 

The distinction between the case of J. Emery & Sons 
v. Commissioners of Inland Revenue ((1937) A.C. 91, 
15 A.T.C. 241, 20 T.C. 213) and the present case was 
found to depend upon the essentially different legal 
character of a Scotch “ ground annual” as compared 
with an English “ ground rent.’’ In the former the 
builder had definitely converted one type of property 
into another of different type. In the latter he had 
retained in the houses an interest of real and substantial 
character. As was pointed out by Lord Maugham, 
there is no essential difference between the leases in the 
case and those where lands have been retained by the 
owner “‘ subject to a 2l-years lease which had been 
granted in consideration of a premium and a rent; 
or, indeed, a case where a lease has been granted at a 
vack-vent.”’ Lord Wright summed up the Crown’s 
arguments, which he found to be sound neither in law 
nor in a practical or business sense. The leases created 
were an interest carved out of the freehold. The 
residue normally included the right to the ground rent, 
the right to enforce the restrictive covenants in the 
lease, the right of re-entry for breach of covenants, and 
the right to resume possession at the end of the term. 
Such an estate was not traded away. It was not 
correctly described as a new asset but was a residue of 
the original asset. 

No member of the House was prepared to accept the 
Crown’s arguments; and the present writer finds it 
difficult to appreciate how it could be seriously con- 
tended that the type of lease created amounted in law 
to a sale of the land affected. The result, then, is that 


the unsold reversions with their ground rents will have 
to be taken into the company’s accounts as “ stock ” 
to be valued at cost or market value, whichever is lower ; 
and the parties concerned would now seem to be faced 
with a new problem of unenviable character. 


Estate Duty—War Loan issued with qualified exemption 
from taxation—Beneficial holder ovdinarily resident but 
not domiciled in United Ningdom—Voluntary settlement 
within three years of settlor’s death. Finance Act, 1894, 
Section 2 (c) ; Finance (No. 2) Act, 1915, Section 47. 

In Re Demarest’s Settlement Trusts—Chase National 
Executors and Trustees Corporation v. Attorney-General 
(Chancery, April 9, 1940, T.R. 243), the question at 
issue arose out of a settlement by Mr. Henry Samuel 
Demarest, upon February 11, 1935, of a sum of £5,000, 
34 per cent. War Stock. The settlor was resident and 
domiciled in U.S.A., but the beneficiary, his grandson, 
whilst not domiciled was resident in the United Kingdom. 
The settlor died on July 11, 1937. It was held that 
(1) the War Loan was not exempt from estate duty ; 
(2) it should be valued as at the date of death of the 
settlor. The stock in question was issued by the Treasury 
under the authority of S. 47 of the Finance (No. 2) 
Act, 1915, and was exempted from British taxation 
present and future so long as it was shown in manner 
directed by the Treasury that it was in the beneficial 
ownership of persons neither domiciled nor ordinarily 
resident in the U.K. Bennett, J., held that this con- 
dition was not fulfilled where, as here, the beneficiary 
was ordinarily resident in the U.K. The second point 
as to the basis of valuation was admitted during the 
argument. 


Schedule A—Manse of Church of Scotland—Schedule A 
tax and occupier’s vates paid by congregation—Whether 
these part of minister’s income under Schedule E— 
Deduction of one-eighth of annual value, and one-eighth 
of occupier’s vates—Whether deductions valid—Income 
Tax Act, 1918, Schedule A, Rules 1 and 2 of No. VII ; 
Schedule E, Rules 1 and 6 ; General Rules of All Schedules, 
Rule 2. 

In Commissioners of Inland Revenue v. Leckie (Court 
of Session, March 12, 1940, T.R. 211) the main issue 
was similar to that in eed v. Cattermole (1937, 1 K.B. 
613, 21 T.C. 35); and the Court, by a majority, came 
to the same conclusion as the Court of Appeal. Whilst 
holding that the sums in question were not part of the 
minister’s income, upon the subsidiary point, whether 
the one-eighth deductions of annual value and of 
occupier’s rates were admissible in computing the 
Schedule E liability under Rule 2 of the General Rules, 
the Commissioners’ decision against the minister was 
approved, the Lord President remarking that the 
Rule presumes that the minister is liable to tax under 
Schedule A. It was stated in the case that Reed v. 
Cattermole is to be carried to the House of Lords. 

We have received from the Incorporated Accountants’ 
Bombay and District Society a copy of a printed memo- 
randum on the I:xcess Profits Tax Bill, 1940. This Bill was 
published in the Gazette of India dated January 27, 1940. 
The memorandum gives the views of the District Society 
on the Bill and was submitted to the Government of India 
for the Government’s consideration. 
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TAXATION NOTES 


Losses and Section 11, Finance (No.2) Act, 1939 

Section 11 of the Finance (No. 2) Act, 1939, in dealing 
with the relief in respect of diminution of earned income, 
refers to the ‘‘ actual carned income ’’ of the individual 
for the year 1939-40, but makes no reference to the 
position where a loss is incurred in the trade or business. 
The “actual carned income” is the amount “ which 
would be assessed and charged’ if the amount were 
computed by reference to the actual income for the 
year. 

Where there are two or more sources of earned incom¢ 
and a loss is incurred in one of them, it does not appear 
possible from the wording to deduct the loss in the 
one source from the income in the others in arriving 
at the amount of the actual income. All that appears 
possible is to treat the loss as nil in computing the relief 
under the provision. 

But where relief is granted and the tax is charged as 
a consequence on the actual earned income for 1939-40, 
there is nothing to prevent a claim for loss being made 
under Section 34, Income Tax Act, 1918; the taxpayer 
is, in fact, in much the same position as a farmer who 
suffers a loss and who is able, as a consequence, to claim 
reduction of the assessment to nil under Rule 6 of 
Schedule B, and then to claim for the loss under 
Section 34. 


Obsolescence ‘‘ Credits ”’ 

With the increase in the rates of wear and tear allow- 
ances in recent years, it is now frequently found that a 
credit or “ profit’? is thrown up when obsolescence 
computations are prepared. In some cases the Revenue 
has made a condition in granting increased wear and 
tear rates owing to overtime working that any such 
credits shall be brought into the income tax com- 
putations as they arise, but if this condition has not 
been agreed it is by no means certain that the “ profit ”’ 
is subject to taxation. Thus if the profit arises from the 
much increased prices now obtainable for second-hand 
machinery as compared with pre-war prices, any attempt 
of the Revenue to tax the profit is not justified. 

Where, however, the “ profit ’’ arises out of the allow- 
ance for wear and tear being at too high a rate, and it is 
agreed that the amount should be brought in for taxa- 
tion, it will be advantageous (where the amount involved 
is at all considerable) to claim a recomputation of the 
wear and tear allowance for the prior years on the plant 
involved, by reason of the stepping up of the rates of 
tax since 1934-35. 

Where the profit would fall into 1939, or a later year, 
the recomputation in such a case will be particularly 
advantageous for E.P.T. purposes, since not only will 
the profit of the chargeable accounting period be less, 
but the decrease of the wear and tear allowance in the 
standard period will increase the standard profit. 


Farmers’ Assessments 

June 5 is the last day for the delivery of a notice by a 
farmer under Kule 5 of Schedule B that he wishes to 
be assessed under Schedule D for 1940-41. According 
to the letter of the law, the notice should be delivered 
personally or sent by post in a registered letter to the 
Inspector of Taxes, though in practice this archaic 
provision is not carried out, an ordinary letter being 
accepted. Where a loss has been incurred in the past 
and it is desired to carry it forward under Section 33, 
Finance Act, 1926, the claim under Kule 5 must be made 
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cach year ; if default is made in any year, with the result 
that the farmer is assessed under Schedule B, the loss 
cannot be carried forward to the next year for which hx 
makes a Rule 5 claim. 


LETTERS TO THE EDITOR 


Losses and/or Deficiencies of Capital in Standard 
Period: E.P.T. 

DEAR Str,—The argument put forward by “ A. F.C.” 
in your May issue may be good algebra but it is cer- 
tainly not good law, or at any rate good E.P.T. The 
point appears to be concluded, however, by the fact 
that the Revenue do not in fact regard a loss in the 
standard period as a “‘ minus profit,’ but treat it as nil, 

If the algebraic argument were followed to its con- 
clusion, then a business which had a loss of £% in the 
standard period and a smaller loss of fy in a chargeable 
accounting period would be found liable to E.P.T. 
on the reduction in the loss, since the difference between 
the two figures would be a positive quantity ! 

It is interesting to note “ A. F. C.’s’’ report that the 
Revenue has treated a decrease in the deficiency of 
capital as though the amount were an increase of capital. 
This follows the treatment formerly accorded to a 
decrease in deficiency in Excess Profits Duty com- 
putations. But “ A. F. C.’”’ would be wrong if he con- 
cluded from this that the revenue were applying 
algebraic arguments, because for E.P.D. they ignored 
any increase in a capital deficiency, and will probably 
do so again for E.P.T. 

Yours faithfully, 
Victor H. M, Baytey. 


London, 
May 10, 1940. 


Fy A 


DrAR Sir,—It is refreshing to find that my articles 
are read critically, and I welcome the letters of Mr. 
Bayley and A.F.C. in the May issue of ACCOUNTANCY 

I agree most heartily with Mr. Bayley’s statement 
that the effect on the liability of the client must decide 
on our choice of method of computation of wear and 
tear. Experience shows, however, that it is not casy to 
decide which method is more beneficial. In _ cases 
already provisionally settled, it has been found that to 
date one method “‘ pays ’’ handsomely in some cases and 
not others, but it will depend entirely on the dates of 
additions in the future and the number of years for 
which E.P.T. endures as to which will ultimately pay. 

Mr. Bayley’s ultimate paragraph does not, I think, 
affect my remarks. My suggestion was a simple practical 
expedient for applying the law, giving the same result 
as the more complicated but strict application of the 
wording of the Act. 

I like A.F.C.’s vigorous argument, and I hope he 1s 
right. I find it difficult, however, to fit it to tax law. 
Is there ever a ‘‘ minus” in income tax assessments ‘ 
I think not—special rules have had to be applied to give 
relief for losses—an assessment based on an account 
showing a loss is “ nil.’’ I see that Mr. Seed in his new 
book takes the same view as I do. 

A.F.C. will be interested to see the provisions for 
negative profits and capital in the Finance Bill— 
applied only to inter-connected companies. 

Yours faithfully, 
Your CONTRIBUTOR. 


London 
May 24, 1940 
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wna Legal Notes 


COMPANY LAW 
Directors ceasing to hold necessary qualification shares 
—Reduction of capital—Summary proceedings for penal- 
ties under Companies Act, 1929, Sections 141 and 372 
Petition for relvef. 

In ve Gilt Edge Safety Glass, Ltd. (1940, W.N. 110), 
Crossman, J., had to decide a point under Section 372 
of the Companies Act, 1929, which allows the Court 
to grant relief to a director who, though guilty of 
negligence or breach of duty, has acted reasonably 
and honestly. The facts were :—Two directors each 
held qualification shares as provided in the articles. 
A director was to vacate his office immediately he 
ceased to hold qualification shares. In 1937 the 
company’s capital was reduced and consequently the 
two directors ceased to hold the qualification shares. 
They continued to act until 1939 when another com- 
pany acquired almost all the shares. ‘Thus they had 
served for two years when unqualified, although 
unaware that they had lost their qualifications. They 
were summoned for unlawfully acting as directors 
contrary to Section 141 of the Companies Act, 1929. 
The magistrate adjourned the hearing to enable the 
directors to apply to the High Court for relief. On 
the hearing of their petitions, Crossman, J. held there 
was Clear authority that under Section 372 of the Act, 
where proceedings had already been commenced, the 
Court which heard the case was the only Court with 
jurisdiction to give relief. But on the prayer for 
relief generally, quite apart from the proceedings 
under Section 141, he held that it was a mere accident 
that the directors became disqualified owing to the 
reduction of capital. It was admitted that the 
directors had acted honestly and reasonably. If they 
had been negligent in continuing as directors, that 
was a purely technical defect which could have been 
rectified at once. It was a case where the directors 
should be protected from future or apprehended 
claims. He made an order to that effect, from which 
the proceedings on the summons were expressly 
excepted. 


EXECUTORSHIP LAW AND TRUSTS 
Will—Forfeiture— Should any child . . . marry any 
person not of the Jewish faith ’’—Void for uncertainty. 

A condition of forfeiture is void unless there is 
certainty of expression, not only in the creation of 
the limitation, but also in its operation, so that at any 
given time it is ascertainable whether or not the 
limitation has taken effect. The principles were 
enunciated by the Privy Council in Sifton v. Sifton 
(1938, A.C. 556) (noted in Accountancy, January, 
1939, p. 137). The principle was again explained in 
the recent case of Re Blaiberg, Blaiberg v. Di Andia 
Yrarrzaval (M arquise) and Another (1940, 1 All E.R., 
623). The facts were :—The testator by his will 


declared that “should any child or grandchild of 
mine at any time marry any person not of the Jewish 
faith, such child or grandchild shall forfeit his or her 
interest under this my will or any codicil thereto.’’ 
A grandchild who benefited married D.K. Evidence 
was given by affidavit stating “‘ it being understood 
by such defendant that D.K. was not of Jewish 
ancestry and that at the time of such marriage he was 
not of, and did not profess, the Jewish faith.’”” Morton, 
J. stated that it was possible for the Court to ascertain 
by evidence what beliefs made a man of the Jewish 
faith, but the further question of whether a man 
really held those beliefs was a matter which the Court 
could not ascertain. The condition was therefore 
void for uncertainty. 


EMERGENCY LEGISLATION 
Parinership business—Judgment for arrears of rent 
Leave to enforce—Information required as to debtor's 
private means. 

In the leading case of A. v. B. (1940, 1 K.B. 217) 
(noted in AccouNTANCYy, January, 1940, p. 94), the 
Court of Appeal explained the principles whereby a 
debtor may establish his inability to satisfy a debt 
under the Courts (Emergency Powers) Act, 1939 ; it 
emphasised that a debtor should furnish evidence 
of his financial position, including a statement of his 
assets and liabilities. In the recent case of Landau 
v. Huberman and Others (1940, 2 All E.R. 66), the 
Court of Appeal explained that in the case of a 
debtor who carries on a business in partnership, not 
only must he show that the business is adversely 
affected by the war, but he must give details of his 
private means and personal position, showing that 
his own means are insufficient. He must produce 
sufficient evidence, as, for example, an affidavit by 
an accountant who has investigated his private 
affairs, or the debtor’s bank pass-book. 

The defendants were partners carrying on a business 
of ladies’ outfitters. Judgment for arrears of rent 
was obtained against them; on their application 
under the Act, Master Jelf gave them relief. Tucker, 
J. reversed the order and gave leave to issue execu- 
tion. In confirming the decision of Tucker, J., the 
Court of Appeal pointed out that as the defendants 
were partners, the fullest information as to the 
financial position of each of them must be before the 
Court, because each partner was liable to satisfy the 
partnership creditors out of his private assets. They 
must also establish that the inability to pay was 
attributable to the war. In the words of Scott, L.J., 
“Parliament did not provide that debtors should 
be preferred to creditors, except when it is just, in 
the circumstances laid down in the Act. When the 
inability to pay is due to the war, the burden should 
be distributed between creditor and debtor in propor- 
tions which the Court thinks fair.” 
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The Emergency Acts and Orders 


In our November, 1939, issue we published the first 
instalment of a comprehensive guide to the war-time 
enactments and Orders which most concern the accountant. 
The series is brought up to date each month, and the eighth 
instalinent is given below. The summaries are not intended 
to be exhaustive, but only to give the main content of an 
Act or Order, the full text of which should be consulted 
uf details are required. 


ACTS 


E-mergency Powers (Defence) Act, 1940. 

The Emergency Powers (Defence) Act, 1939, 4s 
extended to authorise Defence Regulations requiring 
persons to place themselves, their services, and their 
property at the disposal of His Majesty. The Act is to 
remain in force till August, 1941. 

(lor the Order issued under this Act see page 237 of 
this issue.) 

Limitation of Dividends Bull. 

Ordinary dividends of public companies are not to 
exceed the highest rate paid for the accounting years 
ending between June 30, 1936, and July 1, 1939, or 
4 per cent. on the paid-up ordinary capital, whichever 
is the greater. New companies may pay 5 percent. The 
Treasury may allow larger distributions inspecial cases. 

(See page 238 of this issue.) 

ORDERS 
COMMUNICATIONS 
No. 629. Control of Communications Order (No. 1), 1940. 

The previous Control of Communications Orders are 
revoked, and re-enacted with minor amendments. 

(See AccounTANcy, December, 1939, p. 65.) 

EXPORTS 
List of Goods of which the exportation from the United 
Kingdom is controlled under the Export of Goods 
(Control) Orders, 1940. 

The list of controlled exports is revised to April 15, 
1940. Addresses are given to which applications for 
licences should be sent, and an appendix contains the 
list of goods of which the exportation is controlled 
under the Arms Export Prohibition Orders, 1931-1937. 
Nos. 738, 725. I:xport of Goods (Control) Orders, 1940. 

Nos. 12 and 13. 
A few amendments are made in the list referred to above. 
(See AccouNTANCY, May, p. 226.) 
FINANCE 
No. 608. Order in Council amending Regulation 1 of 
the Defence (Finance) Regulations, 1939. 
No. 631. Order in Council amending Regulation 1 of the 
Defence (Finance) Regulations (Isle of Man), 1939. 

Where the Treasury acquire securities which would 
have been acquired by an earlier order if returns had 
been made to the Bank of England in time, the price 
is to be the price specified in the earlier order or the 
market value at the date of the subsequent order, 
whichever is less. 

No. 708. Order in Council amending the Defence (Fin- 
ance) Regulations, 1939. 

No. 709. Order in Council amending the Defence (Fin- 
ance) Regulations (Isle of Man), 1939. 

Except by leave of the Treasury, securities may not 
be transferred unless the Treasury is satisfied that no 
non-resident had an interest in them, and the transfer of 
securities to non-residents is prohibited. 

No. 710. Currency and Securities Restriction Exemp- 
tions (No. 1) Order, 1940. 

The restrictions on the transfer of currency and 
securities are relaxed in some respects as regards the 
British Empire (except Canada, Newfoundland and 
Hong Kong), mandated territories and protectorates, 
Egypt, the Anglo-Egyptian Sudan, and Iraq. 


No. 688. Order in Council substituting new Regulations 
for Regulations 5a and 8 of the Defence (Finance; 
Regulations, 1939. 

No.711. Order in Council amending the Defence (Finance) 
Regulations (Isle of Man), 1939. . 

Amendments are made in the Regulations which 
give power to the Treasury to exempt any securities 
or Class of securities from restrictions on transfer and 
compulsory acquisition, and to obtain information and 
the production of books, accounts or other documents, 
No. 689. Payment for I:xports (Control) (No. 1) Order 

1940. 

Diamonds of certain categories are added to the classes 
of goods which may not be exported unless they are paid 
for in specified currencies. 

(See AccouNTANCY, May, p. 226.) 

IMPORTS 

Nos. 652, 656, 752, 753. Import of Goods (Prohibition) 
Orders, 1940, Nos. 17, 18, 19, 20. 

Further additions are made to the list of goods which 
may not be imported without a licence. 

(See ACCOUNTANCY, May, p. 226.) 

POST OFFICE 

No. 671. Inland Post Amendment (No. 1) Warvrani, 
1940. 

No. 672. Imperial and Foreign Post Amendment (No. 3) 
Warrant, 1940. 

No. 673. Postal Order (Inland) Amendment (No. 6 
Regulations, 1940. 

No. 674. Telephone Amendment (No. 2) Regulations, 
1940. 

Postal and telephone charges and the poundage on 
postal orders are increased in accordance with the 
Budget proposals. 

PRICES OF GOODS 

No. 685. Prices of Goods (Price Regulated Goods) Order, 
1940. 

The previous Prices of Goods Order (1939, No. 927) 
is revoked, and a wide range of goods is controlled, 
irrespective of price, from June 10, 1940. 

No. 713. Prices of Goods (Permitted Prices) (No. }) 
Order, 1940. 

The permitted wholesale buying price, retail buying 
price, and retail selling price are prescribed for under- 
wear, dress material and knitting yarn produced by 
certain manufacturers. 

(See Accountancy, April, p. 195.) 

TRADING WITH THE ENEMY 

No. 567. Trading with the Enemy (Specified Persons) 
(Amendment) (No. 4) Order, 1940. 

Previous Trading with the Enemy (Specified Persons 
Orders are revoked. The new Schedule of persons 
deemed to be enemies for the purposes of the Trading 
with the Enemy Act, 1939, is arranged under names of 
countries. 

No. 734. Trading with the Enemy (Custodian) Amend- 
ment (No. 2) Order, 1940. 

The fees to be retained by the custodian under pata 
graph 7 of the Trading with the Enemy (Custodian) 
Order, 1939, are in respect of his general administrative 
expenses. 

(See Accountancy, April, p. 195.) 

WAR RISKS INSURANCE : 

No. 724. War Risks (Commodity Insurance) (No. 4 
Order, 1940. 

Premiums under the commodity insurance scheme at 
continued at the rate of } per cent. per month for the 
three months commencing June 3, 1940. 9 

(See AccounTANCY, May, p. 226, and this issue, P- 239.) 
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ACCOUNTANCY 


The New Security Orders 


New Orders regulating the transfer of securities came 
into effect on May 13. Broadly the effects of these 
regulations are as follows :— 

1. Sales of securities to non-residents (persons 

residing outside the “ sterling area’’) are subject 

to licence by the Treasury. 

. Sales to non-residents are more closely controlled, 
so that the buyer will pay always from non- 
resident funds. 

3. The issue of bearer securities and the conversion 
of registered securities to bearer form is permitted 
only with the approval of the Bank of England. 

4. Payment to non-residents of interest, dividends 
and proceeds of sale or redemption require approval 
by the Exchange Control. 

5. Registrars of securities are subject to a number of 
fresh restrictions. 

We set out below a summary of an explanatory notice 
issued by the Bank of England. This notice gives full 
details of the new regulations regarding the transfer ot 
securities. We also summarise instructions which have 
been issued by the Treasury to registrars of securities. 

Copies of the regulations and also of the instruc- 
tions to registrars, in complete form, can be 
obtained on application from _ Incorporated 
Accountants’ Hall. 


to 


Summary of Regulations 

(1) The disposal of securities in which non-residents have 
an interest is subject to licence. 

(2) The previous regulations affecting transfer of securities 
to non-residents have been amplified. 

(3) Restrictions are imposed upon the acts of registrars, 
trustees, nominees, and other persons responsible for the 
registration of securities or holding securities as trustees or 
agents. 

(4) The issue of bearer securities and the conversion of 
registered securities into bearer form is restricted. 

(5) Payments to non-residents of interest or dividends and 
of the proceeds of sale or redemption of securities belonging 
to non-residents become subject to permission and require 
approval on Form E1. 

The provisions of the Orders are in addition to, and do 
not affect the restrictions imposed by, Regulation 1 of the 
Defence (Finance) Regulations, 1939, and any Orders made 
under it; the procedure by which permission is obtained 
from the Bank of England for sales by residents in the 
United Kingdom of securities which are required to be 
registered under that Regulation remains in force and must 
be followed, wherever applicable, in addition to any new 
procedure laid down in the present notice. 

Detailed instructions for the procedure to be followed 
are given in the explanatory notice under the following 
main sub-titles :— 

I.—Transfers by residents—transfers by deed (a) Resident 
to resident. (b) Resident to non-resident. (c) Resident to 
“ mixed.’ 

II.—Transfers by residents—bearer securities. (a) Resident 
to resident. (b) Resident to non-resident. (c) Resident to 
mixed.” 

111—Transfers by non-residents—Licences. (a) To 
resident. (b) To non-resident. 

[V.—Transfers by non-residents—Procedure. (a) Trans- 
fers by deed. (b) Bearer securities. (c) Licences—part sales. 

V.—Inscribed stock. 

VI.—Transfers not effected on Stock Exchanges. 

VII.—Acts by registrars, trustees, nominees, and others. 

VII.—Payment of sale or redemption monies, interest 
and dividends to non-residents. 

[X.—Coupons. 

X.—Dealings on markets outside the sterling area. 

XI.—Export of securities. 

XII.—Issue and registration of bearer securities. 


There are three forms issued for use in connection with 
transfers of securities—namely: -Form JD for securities 
transferable by deed ; Form B for bearer securities ; Form I. 
for licences for sales by non-residents. Supplies of these 
forms may be obtained from banks and stockbrokers. The 
expression “‘ resident ’’ means “‘ resident in the sterling area.” 

Paragraphs I, If, and IV relate only to dealings in the 
normal course of business on the following Stock Exchanges : 
The Stock Exchange, London; the Associated Stock Ex- 
changes (Aberdeen, Belfast, Birmingham, Bradford, Bristol, 
Cardiff, Dundee, Edinburgh, Glasgow, Greenock, Halifax, 
Huddersfield, Leeds, Liverpool, Manchester, Newcastle-on- 
Tyne, Newport (Mon), Nottingham, Sheffield, Swansea) ; 
the Provincial Brokers’ Stock Exchange. 

Nothing in the Orders restricts the transfer or acquisition 
of any security before June 11, 1940, in compliance with a 
contract entered into before May 13, 1940. 

Cases of doubt must be referred to the Bank of England 
with all relevant evidence. 

Summary of Instructions to Registrars 

Before any transfer of securities is registered evidence 
must be produced that all parties to the transfer are 
resident in the sterling area, or, if any non-resident 
interest is involved, that permission has been granted by 
the Treasury. Evidence will normally be supplied on 
Form D. Kegistrars must verify that the form is duly 
completed and signed and supported by a signature and 
stamp of one of the banks listed in the Instructions, or 
of a member of the London Stock Exchange or of one 
of the Associated Stock Exchanges. If a non-resident 
interest is shown, Section 4 of the form must be stamped 
and signed by the Bank of England, by one of the other 
banks named, or by the Share and Loan Department of 
the Stock Exchange, London, showing that permission 
for the transfer has been given. In the absence of 
Form D a transfer may be registered only if accom- 
panied by a written authorisation from one of these 
bodies. 

Special provision is made for transfers of securities 
registered in the United Kingdom and dealt in on 
markets elsewhere in the sterling area, and for regis- 
tration until June 11, 1940, where the contract is 
certified to have been entered into before May 13, 1940. 

The transfer or acquisition of securities by operation 
of law or by inheritance is not restricted. A solicitor’s 
certificate may be accepted in these cases. 

The “sterling area’ includes any part of His 
Majesty’s dominions (except Canada, Newfoundland and 
Hong Kong), mandated territories and protectorates, 
Egypt, the Anglo-Egyptian Sudan, and Iraq. 


LIMITATION OF DIVIDENDS 

A reader wishes to know the position of a public 
company which was formed to take over a business 
from a private company in the latter half of 1938, the 
staff and directors being the same as before. Can it 
adopt the standard dividends of the private company ? 

From a perusal of the Limitation of Dividends Bill, it 
appears that the answer is ‘“‘ No!" Only an “ existing 
company” is to be entitled to base its maximum 
distribution on a standard period, and an existing 
company is defined as a company of which the first 
accounting period after its incorporation ended before 
July 1, 1939. 

It is possible, however, that in the circumstances an 
application to the Treasury under clause 2 (4) for 
increasing the dividend above the Statutory 5 per cent. 
would receive sympathetic consideration. Until the 
Bill is passed and the regulations made thereunder, no 
further guidance can be given. 
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FINANCE 


The Month 
Strength of Gilt-Edged 


By ordinary standards this has not been a good month on 
the Stock Exchange, but in retrospect the surprising thing 
is that it has not been a great deal worse. The outstanding 
feature in the behaviour of the markets has been the quite 
remarkable strength of gilt-edged. Admittedly, on the 
invasion of Holland and Belgium the earlier improvement 
was abruptly lost, Consols 24 per cent., for example, slumping 
as much as 3} points on a single day to 73, while Old War 
Loan dropped 2} points to 99. In the succeeding days 
some individual securities actually touched their minima. 
But at no time was the market frozen up, and later Govern- 
ment securities showed extraordinary resistance even to the 
most disturbing military news and, as will be seen from the 
following table, the week to May 24 actually witnessed a 
recovery of as much as two points in the leading stocks. 
The immediate cause of this rally was the inspiriting effect 
of the drastic Emergency Powers Act, which was taken as a 
gesture of national determination to win the war. In 
addition, it was assumed that the extended powers would 
be used to maintain low interest rates. The outlook for 
industrials, already thrown into uncertainty by E.P.T. and 
dividend limitation, has become almost unpredictable in 
view of the new Act and the power which it confers upon the 
Government to close down some industries and take over 
others, together with the 100 per cent. E.P.T. which after 
all is to be general. It would seem that rubber and tin 
shares form the only group of companies which will be able 
both to earn substantially larger profits and to distribute 
them, but even these, as will be seen, have shared in the 
general decline. 


April 30 May 20) May 24 
Consols 24 (minimum 70$) .. 744 71} 73: 
War Loan 34 (minimum 95) 100 }; 96} 98} 
3 (minimum 98) 100); 98} 99% 
G.W. Ord... aa as 46 33 35 
L.N.E.R. 2nd Pref. is 20 13 12 
L.M.S. Ord. .. i = 213 143 144 
Southern Defd. ae od 20} 13 12 
Rolls Royce oe = 4} 445 445 
Guinness ne a me 79/3 74/- 71/- 
Woolworth a “A 60/< 55/- 55/- 
R. Thomas .. oa mae 3/3 2/44 2/43 
Geduld ia = ro 8 73 7 
Roan Antelope a 14/9 13/3 13/6 
Mawchi Tin .. és F 35 /— 30/6 30/3 
Utd. Sua Betong... - 45/- 42/6 41/104 
Anglo-Dutch a hia 20/9 19/6 19/- 


New Securities Regulations 


With Germany in occupation of large portions of Holland 
and Belgium, more stringent war measures were clearly 
needed to prevent the enemy from obtaining exchange 
resources by liquidating securities in British markets. Ac- 
cordingly, the securities regulations have been greatly 
tightened to prevent this form of trading with the enemy. 
(See page 251 of this issue for a summary of the regulations.) 
While the bulk of trading in domestic securities should be 
little affected by the new regulations, dealings in bearer 
securities are seriously hampered. That, indeed, the regula- 
tions are designed to do this may be seen from the fact that 
Bank of England approval will not be granted for the issue 
of bearer securities even for a purpose so apparently innocuous 
as splitting an existing holding. Similarly, the unit trusts 
do not expect to receive official dispensation for the issue of 
bearer units in the ordinary course of their business. More- 
over, bearer stocks must lose much of their former advantage 
of immediate negotiability through the necessity to obtain 
at least four signatures for the Form B declaration. This 
must greatly accelerate the disappearance of bearer stocks 
from the money market which has been in progress for some 
time. As a measure of air-raid precaution, the discount 
market has for some time past been in the habit of converting 
bearer into registered stocks. When registered stocks are 
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in the City 


deposited as security for a loan they are made to serve the 
purpose of bearer stocks after a fashion, by means of a letter 
from the registered holder undertaking to complete the 
transfer of the stock if the need should arise. 
Home Rails and War Damage 

By far the most serious casualties of the month, as wil! 
be seen from the table above, are the home rail junior stocks 
At the end-month level of 12, both L.N.E.R. Second Prefer- 
ence and Southern Deferred show a decline in little more than 
three weeks of 40 per cent. Even before the invasion of 
Holland and Belgium, this market was suffering from the 
top-heavy speculative position; but it was the westward 
progress of the Nazis, bringing with it a more imminent 
threat of aerial bombardment, which brought about the 
collapse. Under the agreement, the railways are guaranteed 
by the Government against war damage to a maximum of 
{10 million annually. But the market has belatedly realised, 
first, that £10 million is a very small proportion of the 
railways’ balance-sheet totals ; secondly, that quite a smal] 
amount of damage could reduce net earnings to the guaran- 
teed minimum of £40 million; and thirdly that, even if 
bombing were delayed, the railways might find it advisable 
to set aside substantial reserve provisions out of earnings 

Since the market had been discounting total earnings in 
the neighbourhood of the stage 2 level of £43} million, a 
sharp recession in prices was inevitable. If each line decided, 
with earnings at the stage 2 level, to set aside £1 million for 
reserve, earnings for L.M.S. ordinary would be reduced from 
2.3 per cent. to 1.2 per cent. ; for L.N.E.R. Second Preference 
from 2.5 per cent. to 0.9 per cent.; and G.W.R. ordinary 
from 4.6 per cent. (of which only 4 per cent. would be dis- 
tributable) to 2.3 per cent.; while the earnings of 2.7 per 
cent. on Southern Deferred would be absorbed completely 
A reserve provision of £2 million would wipe out all earnings 
on junior stocks, with the exception of £0.2 million on L.M.S 
ordinary, while reserves of £3 million would begin to encroach 
upon the earnings even of the more senior securities 
Clearly, war damage is an important factor which can no 
longer be left out of account in the valuation of rail stocks 
Yet it still does not seem sufficiently serious to justify the 
sharp decline which has taken place even in the senior 
debentures—since the Dutch invasion, for example, L.N.E.R 
debentures have slumped no less than 9} points to 84, to 
yield close on 4}? per cent. It is argued that the minimum 
price system ought to be extended to cover these senior 
stocks ; to leave them exposed to panic selling waves while 
buttressing the gilt-edged market proper is not only illogical! 
but must tend to increase the difficulty of maintaining « 
basic interest rate of 3 per cent. 


RESERVE ACCOUNTS 


The question may be asked: Is there any value ™ 
setting out reserve accounts in double-sided form ? Some 
boards evidently take the view that shareholders 
will be more interested in the figures if they are so dis- 
played. Two recent instances may be cited—-Cow and 
Gate, Ltd., and Ever-Ready Co. (Great Britain). Both 
companies set out the position of the reserve accounts 
at the beginning of the year, the transfers from profit 
and loss, the charges against reserves and the balances 
as shown in the latest balance-sheet. But it is difficult 
to see any special advantages in such statements which, 
broadly speaking, repeat the facts shown in the balance- 
sheet (particularly if the latter includes comparative 
figures), and in the directors’ report or appropriation 
account. In fact, to trace the movements in any oné 


reserve account when this method is used is possible only 
by a process of elimination and comparison. There 
seems, in fact, to be a better case for arranging any 
separate statement of reserves in tabular form, 
indeed, a separate statement is warranted. 
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PUBLICATIONS 


The Month’s Publications 


Chorley and Tucker’s Leading Cases on Mer- 
cantile Law. By R. 5S. T. Chorley, M.A., assisted 
by O. C. Giles, LL.M. Second Edition. (Butter- 
worth & Co., Ltd. Price 10s. 6d. net.) 

The second edition of this work will be welcomed not 
only by teachers and students of commercial law, but 
also by practitioners. It provides a useful companion 
volume to Stevens’ Mercantile Law, for whereas that 
work adumbrates legal principles, ‘‘ Leading Cases ”’ is a 
careful selection of mercantile cases which established 
those principles. There is no method of mastering law 
comparable to the study of the facts and judgments of 
reported cases. Smith’s ‘“ Leading Cases on the 
Common Law" is the most familiar example of that 
method and it has been followed with clear gain by the 
authors of the work under review. 

In the new edition, the selection of cases set forth and 
annotated has been thoroughly revised; twenty-six 
new cases have been added, and a number of older and 
less important cases have been jettisoned. The net 
result is a handier volume of increased usefulness. 

Krom the point of view of the accountant, the cases 
on companies and on bankruptcy are of special interest, 
whilst students would do well to study the eighteen cases 
on sale of goods. The authors have set out the facts of 
cases with succinctness and clarity, and the resumés 
of judgments, quoting the actual words used, are ol 
sufficient length to present the points decided. The 
notes are an aid to a proper appreciation of the law 
involved, and deal with hundreds of additional cases. 
The book is adequately indexed. 

ERNEST E. EDWAKDs. 


When Poland Smiled. By Derek du Pré. Foreword 
by Lord Moyne. Illustrations by Hector Whistlet 
Chapter on Ukrainian Music by Iris Greep. (Gee 
and Co, (Publishers), Ltd., pp. 64. Price 2s. Gd. 
net. Profits to Polish Kelief Fund.) 

This is about the days when not only Poland was 
smiling, but when the author, who is Assistant Editor 
t The Accointant, also was happy. Throughout the 
book we follow the author’s pleasant days in the Polish 
mountains, his delightful experiences among the in 
habitants of Southern Poland, his little adventures in 
the hills and the mountainous country of the Gorals 
of the Tatra) and the Hutzuls in the Eastern Carpath 
ans. Mr. du Pré has the happy knack of making friends 
with the people he comes across and he knows how to 
share in their happy, simple life, how to enjoy their 
dances and how to appreciate their art, music and food 

But that is by no means all. The author displays 
something of a scientific approach to the life which he 
observes. Though writing lightly and charmingly, he 
describes things accurately, and draws his pictures 
preciscly—sometimes, one may even say, with minutc 
details. His descriptions of the local dresses are a real 
pleasure. 

The whole book is sparkling and bubbling with life. 
Mention must be made of the exquisite illustrations by 
Mr. Hector Whistler, which add much colour to the 
whole book, and the interesting comments on the 
Ukrainian folk music by Miss Iris Greep, who is a pupil 
of Professor Egon Petri. 


This is altogether a charming book about the pre- 
war life of our staunch ally. The profits are entirely 
devoted to the Polish Relief Fund. 

A. M. N. 


BOOKS RECEIVED 


Income Tax. Tables of Tax on Net Income 
Supplement. (H.M. Stationery Office. Price 
Is. 6d. net.) 

An A.B.C. of Wartime Law. By Robert S. W. 
Pollard, Solicitor. Legal edition. (Hamish Hamilton 
(Law Books), Ltd., London. Price 2s. 6d. net.) 

The Fundamental Principles of a Balance Sheet. 
By William Wolft, A.C.A. (Gee & Co. (Publishers), 
Ltd., London. Price Is. net.) 

A Practical Guide to the Building Societies Act, 
1939. By A. Brooksbank Pearcy. (Cail & Sons, 
Newcastle-on-Tyne. Price Is. 6d. net.) 

A Handy Wartime Guide. By S. Evelyn Thomas, 
Ph.D., B.Com., F.C.1.S, (Published by the Author, 
“ Rathcoole,’” Homewood Road, St. Albans. Price 
6d. net.) 


An Introduction to Corporate Accounting 
Standards. By W. A. Paton, Ph.D., C.P.A., and 


A. C. Littleton, Ph.D., C.P.A. (American 
Accounting Association, Chicago, U.S.A. Price 
$1 net.) 


Hotel Organization, Management and Account- 
ancy. By G. de Boni and I. F. Sharles, F.S.A.A 
Third edition. (Sir Isaac Pitman & Sons, Ltd., 
London. Price 10s. 6d. net.) 


Law for Hospital Authorities. by Captain J. FE. 
Stone, M.C., I°.S.A.A. (Faber & Faber, Ltd., 
London. Price 30s. net.) 


IN PARLIAMENT 


INCOME TAX (DIRECTORS' FEES) 


Colonel Burton asked the Financial Secretary to the 
Treasury whether he is prepared to consider and, if necessary, 
modify the position of directors of companies and others 
holding offices liable to taxation under Schedule E upon the 
basis of the preceding year’s emoluments, and who, in many 
cases, if they retain their offices and continue to discharge 
their duties may be liable to taxation in the current year 
upon fees or remuneration which they have no expectation of 
ever receiving, and relieve of taxation, for so long a period as 
they receive no fees or remuneration, directors or others so 
placed who formally waive their fees or remuneration for the 
current year but continue to discharge their duties ? 


Captain Crookshank : My right hon. Friend the Chan 
cellor of the Exchequer does not see his way to propose 
legislation to carry out my hon. and gallant Friend's sugges- 
tion. Where a director retains his office and continues to 
discharge his duties, but formally waives his remuneration 
or fees for a particular year, the reduction in emoluments is, 
under the preceding year basis of assessment, taken into 
account in computing the assessment for the succeeding year. 
Moreover, I would remind my hon. and gallant Friend that 
my right hon. Friend, as stated in his Budget speech, proposes 
that the provisions of Section 11 of the Finance (No. 2) Act, 
1939, which authorises relief in cases where, owing to circum 
stances connected with the war, an individual’s actual earned 
income for 1939-40 is materially less than his earned income 
as assessed, shall be repeated for the year 1940-41. 


pie 

‘ oti 
ORE 
oe 

es 
a 

vos 
re. 
- 
t 
oe 
ey 
¥ 

a a 

ie ¥ 

ng 
1 

ee 3 ‘ 
ix 
-— 
x 
ee me 
a 

7 
% 
a 
P| bei: 
Pal 
_f ion 
a € 
ial 

1 in ‘ Ls 
. 

ee 
es, 
a 

eae 
. Bac? 
a 

= 

a 

ff 
ne? é 
eheay 

oe, 
cet 
‘ 
wD 
oe 
nae 
B 

ak 
re 
R « 


254 ACCOUNTANCY 


June, 1940 


Society of Incorporated Accountants 


Annual General Meeting 

The fifty-fifth Ordinary General Meeting of the Society 
of Incorporated Accountants was held at Incorporated 
Accountants’ Hall, W.C.2, on May 23, 1940, Mr. Percy 
Toothill, F.S.A.A. (President) occupying the Chair. The 
formal business having been dealt with, the President pro- 
posed, and Mr. A. Stuart Allen seconded, the resolution 
set out on page 246 of this issue of AccounTANCy. The 
resolution was carried unanimously. 

The President’s speech proposing the adoption of tHe 
Report and Accounts for 1939 is given on pages 243 to 245. 

The motion for the adoption of the Report and Accounts 
for 1939 was seconded by Mr. Richard A. Witty, Vice- 
President, and the motion was carried by the meeting. A 
resolution confirming contributions of three hundred guineas 
to the Joint War Organisation of the HKritish Red Cross 
Society and the Order of St. John of Jerusalem and of one 
hundred guineas to the National Y.M.C.A. War Service 
Fund was carried. 

Mr. A. Stuart Allen, Mr. E. Cassleton Elliott, Mr. W. 
Bertram Nelson, Mr. F. J. Alban, C.B.E., Mr. W. Allison 
Davies, C.B.E., Mr. Alexander Hannah, and Mr. C. Hewetson 
Nelson, J.P., the retiring members of the Council, were re- 
elected. Mr. Joseph Stephenson, O.B.E., (London), Mr 
Robert Bell (Belfast), and Mr. T. H. Platts (Birmingham) 
were elected to the Council to fill vacancies. They briefly 
replied. Mr. Arthur H. Hughes and Mr. Percy H. Walker 
were re-elected Auditors of the Society. The proceedings 
closed with a vote of thanks to the President, moved by 
Mr. E. Cassleton Elliott, and Mr. Percy Toothill briefly 
replied. . 

Council Meeting 

At a meeting of the Council on May 23, 1940, there were 
present: Mr. Percy Toothill (President), Mr. Richard A. 
Witty (Vice-President), Mr. F. J. Alban, Mr. R. Wilson 
Bartlett, Mr. R. M. Branson, Mr. J. Paterson Brodie, Mr. W. 
Norman Bubb, Mr. E. Cassleton Elliott, Mr. Alexander 
Hannah, Mr. Walter Holman, Sir Thomas IKxeens, Mr. Henry 
Morgan, Mr. C. Hewetson Nelson, Mr. Bertram Nelson, 
Mr. James Paterson, Mr. R. E. Starkie, Mr. Joseph Turner, 
M: A. H. Walkey, Mr. Fred Woolley, Mr. A. A. Garrett 
(Secretary), and Mr. L. T. Little (Deputy Secretary). 


ASSOCIATION OF BRITISH CHAMBERS OF COMMERCE 
The President congratulated Mr. Henry Morgan upon his 
election as Deputy President of the Association. 


COUNCIL 
The President reported that since the last Council Meeting 
Mr. D. k. Campbell had intimated that he did not desire 
his name to go forward for re-election to the Council at the 
Annual General Meeting. The Council expressed its thanks 
to Mr. Campbell for his services to the Society. 


GOLD AND SILVER MEDALS, 1939 
Mr. G. A. J. Morris, London, who had been awarded the 
Gold Medal in respect of the examinations held in 1939, was 
unable to be present to receive the medal owing to his pro- 
fessional duties. The President formally presented to Mr. 
I. S. Adams, Maidstone, the Silver Medal for the 1939 
I-xaminations. 
RESIGNATIONS 
The resignations of the following members were accepted 
with regret as from the dates indicated : 
December 31, 1939 :— 
FLOWER, FREDERICK WILLIAM (Associate), Holland- 
on-Sea. 


SMETHAM, GEORGE (Fellow), Bloemfontein. 
YOUNGHUSBAND, ROBERT THOMPSON (Associate), 
Derby. 
June 30, 1940 :— 
PoLLarD, ARTHUR Epwin (Fellow), London. 


DEATHS 
The Secretary reported with regret the death of each of 
the following members :- 
BENNETT, REGINALD EpwArp (Associate), Bexleyheath. 
COGHILL, JOHN EARNSHAW (Associate), Leeds. 
Epwarps, RicHARD HENRY (Fellow), Newcastle-upon- 
Tyne. 

GRIFFITH, RODNEY OWEN (Fellow), Preston. 
HAMILTON, THOMAS (Associate), Horsham. 
Hunt, JOHN (Fellow), Derby. 
HURLEY, ALFRED EGBERT (Fellow), Durban. 
Moopy, KENNETH MONTAGUE GRIFFIN (Fellow), London 
PAYNE, VicToR BLACKLOCK (Associate), Harrow 
PoTTER, JOHN (Fellow), Blackpool. 
TAYLOR, OLIVER GOSLING (Fellow), York. 


Second Council Meeting 
On May 23 a second Council Meeting was held after the 
Annual General Meeting. Mr. Percy Toothill took the Chair 
and was re-elected President of the Society for the ensuing 
year, and Mr. Richard A. Witty was re-elected Vice-President 
Committees of the Council were elected, and at the con- 
clusion of the Council Meeting the respective Chairmen and 

Vice-Chairmen of Committees were appointed. 


Incorporated Accountants’ Benevolent Fund 


ANNUAL MEETING. 

In moving the adoption of the Report and Accounts 
at the Annual General Meeting held on May 23, 1940, the 
President of the Fund, Mr. C. Hewetson Nelson, said :— 

I have the pleasure to propose the adoption of the annual 
report and accounts. 

The accounts disclose much care on the part of the Trustees 
in administering the resources at their disposal. 1 think 
that in the uncertain circumstances of the past year, the 
contributions received may be regarded as_ reasonably 
satisfactory. This is not a matter for congratulation or 
complacency because, although the Trustees in making 
grants kept within the amount prescribed by the rules, 
for the first time in the history of the Fund a deficit is shown 
on the revenue account. 

The amount of expenditure and grant is governed by 
revenue received in the previous year. The operation of the 
rule thus implies that the revenue in the succeeding year 
will at least be equal to that of the previous year. This 
unfortunately was not the case in 1939. The number of 
cases with which the Trustees dealt slightly increased. In 
the difficult times in which we live, I am bound to say that 
the number of calls on the Fund is likely to increase. But 
while this is an important aspect, the Trustees are very 
concerned to see that the grant made in each case is as generous 
as possible. The Chairman of the Trustees tells me that 1 
there were greater resources at the disposal of the Trustees 
they would undoubtedly make some of the grants larger 
than they are. 

We do know that in many cases the Fund has afforded 
valuable and timely help for a difficult period. ‘There are 
cases at the present time where people have, under very 
difficult circumstances, endeavoured to maintain them- 
selves and their children by their own energies and sense 0! 
responsibility, aided by such grants as the Fund can provide, 
but unfortunately in these times some of the income or the 
earnings of those concerned have been seriously impaired 
Thus there is a greater burden upon the Fund. 

I know perfectly well that all of us are sustaining increase? 
expenditure, increased taxation, and probably increased 
calls for chairtable purposes at the present time, and there 
fore lam the more grateful to the members of the Society 
who have supported the Fund. 

I would like to express a special word of thanks to th 
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members of the Society overseas who have supported the 
Fund, and would particularly mention the South African 
Western Branch, Cape Town, who have been good 
enough to send us a contribution each year, and the South 
African Northern Branch, Johannesburg, who instead of 
holding their annual sports day, decided to send us a con- 
tribution of £25. These amounts of twenty guineas from the 
South African Western Branch and {£25 from the South 
African Northern Branch will be included in the subsequent 
accounts, as advice was only received during 1940. I have 
also to mention the Incorporated Accountants’ Lodge of 
Freemasons, who have generously supported the Trustees over 
a number of years. 

The list of subscribers and donors is in somewhat different 
form from that to which we have been accustomed. The 
Trustees much prefer the old list, but they have tried to 
economise in paper and printing, and yet to give those 
who kindly support them the information which they like 
to have. But it may be that next year the list of subscribers 
and donors will have to be still more attenuated. 
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1 would conclude by thanking the Trustees for their careful 
and painstaking work, and for the practical sympathy they 
have extended to those whom the Fund helps. 

You are probably aware that Mr. Henry Burgess after a 
long period has retired from the Council of the Society to 
the regret of his colleagues, but we rejoice to know that 
he has consented to continue as Chairman of the Benevolent 
Fund Trustees. Mr. Burgess has a thorough grasp and long 
experience of the work of the Fund and adds a large measure 
of human sympathy in its administration. He has the 
entire goodwill of his colleagues who are delighted to have 
him as their Chairman. 

The report and accounts, printed on page 259, were adopted. 

Mr. C. Hewetson Nelson was re-elected President of the 
Fund; Mr. Henry J. Burgess, Mr. R. T. Warwick, Mr. 
William Paynter, Mr. Percy Toothill and Mr. R. M. Branson, 
Trustees, and Mr. W. Southwood Smith, Hon. Auditor. 
Votes of thanks for their services were passed unanimously. 


FIFTY-FIFTH ANNUAL REPORT OF THE SOCIETY 


The Council has pleasure in submitting to the Members 
its Fifty-fitth Annual Report and the Accounts of the Society 
for the year 1939. . 


New Members and Associates advanced to Fellows 
During the year 1939, 324 new Members were admitted 
to the Society, and 58 Associates were advanced to 
Fellowship, as follows : 
ASSOCIATES 
NEW MEMBERS ADVANCED TO 
ASSOCIATES FELLOWSHIP 


England and Wales... ma 271 40 

Scotland = ye nae 6 | 

Ireland ae ae bed 13 3 

Isle of Man ... oe bats 3 

East Africa ... l 

France ak ane ee l 

India _ ree Bee 10 6 

south Africa 7a a 19 6 

China rer are aoe 1 

United States id ‘ais 1 
324 58 


The figures for the past three years are 
1937 1938 1939 
New Members ... a mee 392 388 324 
Associates advanced to Fellows 47 45 58 


Total Membership 
The total number of Members on December 31, 1939, was 
7,754, and consisted of 1,551 Fellows, 6,200 Associates, and 3 
Honorary Members. 


The figures for the past three years are : 


193 1938 1939 
bellows 1,507 1,518 1,551 
\ssociates ee i 5,706 5,988 6,200 
Hon. Members gee a BS 3 38 
7,216 7,509 7,754 


Obituary 
During the year 1939 notification of the deaths of 50 
members (26 Fellows and 24 Associates) was received with 


regret 


President and Vice-President 
\fter the Annual General Meeting of the Society in May, 
1939. Mr. Percy Toothill, Sheffield, and Mr. Richard A. Witty, 
London, were elected President and Vice-President re- 
spectively 


National Service and Schedule of Reserved Occupations 

The Accountancy Section of the Central Register of persons 
having professional, scientific and technical qualifications was 
set up and completed. At the outbreak of war the Register 
was put into operation, and some temporary vacancies in 
Government Departments for those having Accountancy 
qualifications have been filled by the selection of persons 
whose names appear on the Kegister. 

Accountants of 30 years of age and upwards were included 
in the Schedule of Keserved Occupations published by 
authority of the Minister of Labour in September, 1939. 
Having regard to the importance of the work of the 
Accountancy Profession in relation to the economic organ- 
isation of the country, a request was made by the principal 
Accountancy bodies to the Minister of Labour that the age 
of reservation for practising Accountants be reduced to 25, 
and that audit clerks, having a prescribed period of ex- 
perience, be reserved at the age of 25. The situation Was 
becoming acute, having regard to the number of those 
serving with H.M. Forces, whether as volunteers or under 
the National Service (Armed Forces) Act, and to the prospect 
of the registration under the Act of those in the age groups 
over 25. 

At the date of this report, the Ministry of Labour advised 
that the following addition to the Schedule of Reserved Occu 
pations had been authorised : 

iteserved at 25: 

Accountant (including Cost and Works Accountant) 
with recognised professional qualifications. 

Audit Assistant with 10 years’ experience of accountancy 
work in a practising Accountant’s office. 

\ memorandum of information was prepared for the use ot 
members in public practice likely to be called for service in 
H.M. Forces. The memorandum dealt with arrangements 
for the carrying on of practices during the absence of partner 
or sole practitioners. 


Ministry of Supply 

The Minister of Supply appointed an Accountants’ Ad 
visory. Selection Panel consisting of representatives of the 
principal Accountancy bodies, to advise the Minister in 
connection with the appointment of professional firms for 
the examination of accounts of Controllers of Kaw Materials 
Mr. Percy Toothill, President of the Society, and Sir Thomas 
Keens were appointed as representatives of the Society of 
Incorporated Accountants. 

The Minister also appointed Mr, EE. Cassleton IJhot, in an 
honorary capacity, to be Controller of Costings to the Ministry 


War-time Appeals 
The Council contributed a sum of three hundred guineas 
to the Joint War Organisation of the British Red Cross 
Society and the Order of St. John of Jerusalem, and on 
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hundred guineas to the National Y.M.C.A. War Service Fund, 
from the funds of the Society. The members will be asked to 
adopt a resolution confirming the action of the Council in 
making conributions to these national appeals. 


Guildhall Dinner, 1939 

The Society had the honour of receiving H.R.H. The Duke 
of Kent, K.G., at a Dinner given in Guildhall, London, in 
March, 1939. Mr. Walter Holman, President of the Socicty, 
occupied the chair, and the Lord Mayor and Sheriffs were 
present. The guests of the Society also included His Ix- 
cellency The Swedish Minister, His [:xcellency The Danish 
Minister, H.M. Solicitor-General, and representatives of 
H.M. Forces and of public and commercial life. 


The Council expressed to the Corporation of London the * 


thanks of the Society for the facilities at Guildhall. 


Conference in Nottingham, 1939 

At the invitation of the Nottingham, Derby and Lincoln 
District Society a Conference of the Sox icty was held in 
Nottingham on July 19/22, 1939, over which the President, 
Mr. Perey Toothill, presided. 

By kind permission of the Governing Body, the Conference 
was held at University College, Nottingham, and the accom- 
modation afforded to the Society was appreciated by those 
who were present. 

Members and their ladies were entertained by The Right 
Worshipful The Lord Mayor of Nottingham and The Lady 
Mayoress. A Dinner was given by the Society under the 
chairmanship of the President, Mr. Percy Toothill, who was 
supported by Mrs. Toothill, and the District Society gave a 
luncheon and a reception and ball, at which the guests were 
received by Mr. Fred. A. Prior, President of the District 
Society, and Mrs. Prior. : 

The Presidential Address was delivered by Mr. VPercy 
Toothill. Mr. W. Norman Bubb, London, submitted a paper 
on “ The Accountant and the Community,” and Mr. W. H. 
Fox, Northampton, a paper on ‘“ The Accountant and the 
Individual.” 

The thanks of the Society were communicated to The Right 
Worshipful The Lord Mayor and the Corporation of Notting- 
ham for the hospitality extended to the Society, and to the 
Council of University College, Nottingham, for the valuable 
facilities afforded for the Conference. 

The Members had the opportunity of visiting Players’ 
Tobacco Works and the factory of Boots, Ltd., which are 
in the neighbourhood of Nottingham. 


South Africa 

The South African Committee of the Council had the 
opportunity of conferring with the Hon. Secretary of the 
Society’s South African Northern Committee, Johannesburg, 
Mr. R. B. Hogg, who was on a visit to England in July, 1939. 

A Bill to provide for the registration of the profession was 
introduced into the Parliament of the Union of South Africa, 
but its consideration had not been completed at the end of 
the last Parliamentary Session. 

The Society in South Africa suffered a loss by the death at 
an early age of Mr. W. R. Fraser, who had been hon. secretary 
of the South African Eastern Branch, Durban, since 1928. 
Mr. Fraser had taken an intensive interest in the affairs of 
the Society and had paid a number of visits to England. 
The Council of the Society and the members in South Africa 
recorded their high appreciation of the late Mr. Fraser’s 
services. 

Mr. Alan R. Butcher, Durban, was appointed Hon. Secre- 
tary of the Eastern Branch in succession to the late Mr. Fraser, 


Branches and District Societies 

The members of the Council held a conference with repre- 
sentatives of branches and district societies in May, 1939, 
when the Panel of Lecturers scheme and other matters 
relating to district societies were under discussion. 
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The Society of Incorporated Accountants in Ireland 
submitted a memorandum on its activities to a Commission 
on Vocational Organisation set up by the Government of 
Eire. 

Mr. N. F. Master, a representative of the Bengal District 
Society, paid a visit to London and made certain representa- 
ticns to the Council. Correspondence has taken place with 
both the Bombay and Bengal District Societies relating to 
the accountancy profession and the interests of the members 
in India. 

The Council desires to acknowledge the services of the 
Honorary Secretaries of the Branches and District Societies 
and to thank them for their communication with the Counci! 
throughout the year. 


Classified Lists and Trade Directories 
The following resolution was adopted by the Counci! 
and was communicated to the members of the Society : 
The Council has given consideration to the question 
of insertions by members of names in directories, and 
has decided that for the future, although no objection 
will be taken to the insertion of names of members or 
firms in any directory, either in the main section or in 
any classified list, whether paid for or not, any insertion 
which appears in leaded type or in any form which can 
be regarded as of an advertising character can be dealt 
with as conduct discreditable to a member under the 
provisions of the Society’s Articles. 


The Society’s Publications and Library 

Considerable progress was made in the development of 
AccouNtTANCY, the Journal now published by the Society in 
succession to the Incorporated Accountants’ Journal. 

A printed catalogue of the Society's Library was published 
and copies are available to members and students upon 
application. 

Additional Library facilities have been provided, and books 
may now be issued to members by post upon request. 

It was decided that, having regard to the special conditions 
obtaining, a complete Year Book be not published in 1940, 
but arrangements were made for the publication of a Supple- 
ment for 1940 containing general information and the names 
of new members elected during 1939. 


Research Committee 
The work of the Society’s Research Committce has been 
continued under war-time conditions, and the necessary 
authority has been given for the publication of a brochur 
on “ The Audit of Mechanised Accounting Systems,” prepared 
by Mr. W. J. Back and Mr. Daniel Mahony. 


Disciplinary Committee 
The Disciplinary Committee considered the circumstances 
in two separate cases where members who were trustees under 
deeds of arrangement had failed to lodge accounts with the 
Board of Trade at the appointed dates. The Disciplinary 
Committee censured each of the members concerned 1 
accordance with Article 32. 


The Society’s Examinations 

The revised Examination Syllabus which was to have come 
into force in May, 1940, was deferred until the end of the war 

Having regard to the circumstances of national defence, 
the examinations of the Society were held in December, 1939 
at Taunton School and at the Technical College, Southport 
Examinations were also held at the usual centres in Scotland 
Ireland and South Africa. Expressions of the thanks of the 
Society for the special arrangements made have been 
forwarded to the Council of Taunton School and to the 
Governors of Southport Technical College. 

Resolutions were adopted by the Council to safeguard 4s 
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far as possible the position of articled clerks and special 
pye-law candidates who are, or will be, serving in H.M. 
Forces. 

The number of candidates at the Preliminary, Intermediate 
and Final Examinations was 1,537, of whom 737 passed and 
an) failed. 

The following are the comparative figures for the past 
three years : 


| FINAL i INTERMEDIATE H PRELIMINARY 
Year. "No. off — |!Noof] 7. £|| No.of |) 
|\Candi-| Passed] Failed||Candi-|Passed| Failed'| Candi-, Passed Failed 
|| dates | || dates } dates 
1937 || 780 | 45% | 55% || 796 | 45% | 55% || 265 | 58% | 42% 
1935 |} 770 | 48% | 52% || 725 | 46% 54° 263 47% | 53% 
1939 || 681 | 49% | 51% || 603 | 45% | 55%, 253 | 54% | 46% 
2,231 {1,051 '1,180 1}2,124 | 957 |! 167 re | 413 | 368 
Total |! 147% | 53% I | 45% | 55° 1 53% | 479 


Prizes and Honours Certificates 
Prizes and Honours Certificates were awarded to the 
following candidates : 


FINAL EXAMINATION 
Ist Certificates of Merit. 
Adams, Frederick Stephen, Maidstone (Prize) May, 1939 
Morris, Gordon Alec James, London (Prize) 
December, 1939 
2nd Certificates of Merit. 
Palmer, Reginald, London (Pyvize) 
Browne, Norman Geoftrey, London (Prize) 
December, 1939 


May, 1939 


‘rd Certificates of Merit. 
Ward, Sydney, Gravesend 
Alban, Roland John, Cardiff (Prize) 


May, 1939 
December, 1939 


4th Certificates of Merit 
Gilbert, Richard Ernest, London 
Swinburne, Ernest, South Shields 


May, 1939 
December, 1939 
ith Certificates of Merit. 

Turner, Charles Brian Godsell, London 
Rawlins, Horace Milman, Newport (I.0.W.) 
December, 1939 


May, 1939 


Sth Certificate of Merit. 


High, Herbert Geoffrey, Norwich December, 1939 


INTERMEDIATE EXAMINATION. 
lst Place Certificates. 
*Scott-Taggart, Jack Harry, Berwick-upon-Tweed 
May, 1939 
December, 1939 
* Disqualified for prize by age limit. 


*Walker, Francis Milward, Oxford 


‘nd Place Certificates. 
White, George William Charles, London (Prize) 
. May, 1939 
Bailey, Ernest George, Kettering (Prize) 
December, 1939 
itd Place Certificates. 
Full, Harold Francis, Plymouth 
Wood, William, Manchester (Prize) 


May, 1939 
December, 1939 
th Place Certificate. 

Walton, Reheat Cyril, Newcastle-upon-Tyne May, 1939 
ith Place Certificate. 


Ward, Stanley, Rochdale May, 1939 


PRELIMINARY EXAMINATION. 
lst Place Certificates. 


Coleman, George William, London (Prize) May, 1939 


Mitchell, Leslie Charles, Oxford (Prize) December, 1939 
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2nd Place Certificate. 


Bustard, John Stanley Mears, Epsom May, 1939 is 


Gold and Silver Medals 
The Society’s Gold Medal for 1939 was awarded to Gordon 
Alec James Morris, London, who was placed first in order 
of merit in the Final Examination in December, 1939. 
A Silver Medal was awarded to Frederick Stephen Adams, 
Maidstone, who was placed first in order of merit in the 
Final Examination in May, 1939. 


Sir James Martin Memorial Exhibition 4 
The following award of the Sir James Martin Memorial 
Exhibition was made in respect of the Intermediate Ex 


amination : 
May, 1939 
Walton, Robert Cyril, Articled Clerk to Mr. H. | }e 
Thompson, F.S.A.A., Newcastle-upon-Tyne. Pah 


Council 


The following members of the Council retire, and, being 
eligible, offer themselves for re-election : 


Under Article 49: an 
London : Mr. Albert Stuart Allen. 
Mr. Edward Cassleton Elhott. ne | 
Mr. William Bertram Nelson. ie 


Provinces: Mr. Frederick John Alban, C.B.E. 
Mr. William Allison Davies, C.B.E. 
Mr. Alexander Hannah. 
Mr. Charles Hewetson Nelson, J.P. 


Mr. Duncan kkdward Campbell and Mr. Arthur Collins also 
retire under Article 49, but do not offer themselves for 


re-election. 


Mr. Henry John Burgess, having retired from public prac 


tice, has tendered his resignation from the Council, which 


has been accepted with regret. 


The Council has expressed to Mr. Burgess, Mr. Campbell 
and Mr. Collins its appreciation of their long and valuable ae 
services to the Society. 


Auditors 
Mr. Arthur Henry Hughes, Incorporated Accountant, 3 
London, and Mr. Percy Henry Walker, Incorporated Account at 
ant, Cardiff, are the retiring auditors, and offer themselves 
for re-election. | 
Accounts q 
The audited accounts of the Society for 1939 are annexed 
to this Report. x 

PERCY TOOTHILL, 


President. “ad 


RICHARD A. WITTY, 
Vice-President. 


ALEXANDER A. GARRETT, 
Secretar) 


INCORPORATED ACCOUNTANTS’ HAti 
Lonpbon, W.C.2. at 
April 5, 1940. 
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Dr. REVENUE ACCOUNT, Sor the } Year ended December 31, 1939 Cr. 
1938 EXPENDITURE. 1938 INCOME. 
gc wet. cee £ os.d. aa 3 £ s.d. cf wt f aé £ sg 
: 5, 528 0 8 ToSalaries and Pension 20,286 15 9 By Subscriptions ... — 20,868 15 | 
Pins Fund Contribution... 5,766 16 1 » Entrance Fees— 
832 13 4 | OE acs oan uw Qs Ss 236 5 O 45 58 Fellows... .. 30410 O 
‘h 137 7 6 » Insurances ana ae 136 4 7 4,074 0 0 388 324 Associates -- 3,402 0 O 
y 993 3 7 , Housekeeping, Light 4310 5 0—— - ——————- 3, 706 10 
ing and Telephone... 1,024 Rg 6 5,855 17 0 » Examination Fees. «+» 5,118 1g 
a . 1,963 4 4 2012 0 8 436 411 ,, Dividends on Inve stments and Bank 
976 12 7 » Travelling Expenses ... 633 1 2 Interest (Gross) ‘ ~~ 434 18 « 
Ae 2,529 3 9 », Stationery and Print- 433 3 6 » Sundry Fees and other rece ipts e- 385 43 
a ing, including Year 415 6 G » Hire of Rooms --- 401 74 
Book ... ae -- 2008 19 5 550 0 O ,, Contribution from "London and 
325 10 4 » Postages and Tele- District Society for Secretarial 
vrams ie $04 0 6 and Office Expenses ron ils 550 6 
206 12 4 », Legal and Parliames n- 
o tary I:xpenses , 24612 2 
; 718 16 7 ,, Advertisements .. 58414 7 
7 93 11 0 », Subseriptions to Cham- 
‘ bers of Commerce ... 87 5 0 
‘ 72 12 ~«O », Auditors’ Fees and Ex- - 
penses ae 69 13 6 
946 13 6 ,, Miscellaneous E xpenses 762 12 4 
485 106 ,, Decorations and kKe- 
pairs ... he baa 158 0 7 
6017 13 1 ——-— — 4,954 19 3 
s 5464 2 2 ,, Expenses of Examina- 
tions and Prizes... 5,151 138 9 
5,388 19 8 ,, Grants te Branches and 
District Societies ... 5,070 O 2 
> 157 13° «1 ~«,, Additions to Library... 145 3 5 
» Printing of Catalogue... 537 5 8 
-— - 68z 9 1 
233 13 7  ,, Depreciation of Furni- = 
ture and Fittings ... 232 14 1 | 
», Guildhall Dinner. 719 4 7 | 
» Nottingham Conference 468 010 | 
» Air Raid Precautions... 308 410 | 
ce » Contribution to the 
Joint War Organisa- 
tion of the British 
Ked Cross Society | 
and the Order of St. 1, 
john of Jerusalem... 315 0 O 
» Contribution to the 
National Y.M.C.A. 
War Service Fund... 105 0 0 
Ra 168 16 0 ,, Oxford Course. | , 
292 15 1 ,, International Congress fl, 
(Berlin) — | — 
157 10 O- ,, Contribution to Endow- = 
ment of School of 
Business Administra 
tion (London School | 
of Economics) we —_ 
2/25 0 0O- ,, Debenture Interest 
(Gross) oh soe 1875 0 O 
» Reserve for Redemp- | 
tion of Debentures: | 
1804 14 9 Annual Instalment | 13, 
and Interest vet 1,875 19 10 
176 16 2 = ,, Deficit from Account | 
ancy Kevenue Ac 
count Transferred ... SO Fi 
2,808 13 1 ,, Balance, being surplus | 
ot Income over Ex | 
penditure for the 
year ... re ; 1,919 9 2 | 
£32,287 11 8 £31, 465 12 11 E £32,287 11 4s £31,465 12 
pi es —_—_———— 
BALANCE SHEET, as ‘al December 31, 1939 
1938 LIABILITIES. | 1938. ASSETS. | 
| s q £ s.d. . =. £ s. d £ s. d $ &4 
10,000 0 0 5% Mortgage Debentures 35,000 O 0 | 100000 0 0 Freehold Property — Incorporated 
4,297 15 3 Sundry Creditors is 4,177 19 2 | Accountants’ Hall, at Cost, less 
1,386 17 0 Subscriptions and Fees amounts written off ‘ae 100,000 0 
received in advance ... 1159 8 9 3,759 11 8 Furniture and Fittings at Cost, less as 
keserve for Debenture amounts written off _— — 3,000 = 
Kedemption— 300 06 @ Library at Cost, less amounts 
13,901 7 3 Balance from 1928...15,706 2 0 written off.. ; es ; 300 
1,804 14 9 Annual Instalment Investments at Cost. 
and Interest -. 1,875 19 10 £6,500 Os. Od. 1% 1 unding Stock 
es le - - —17,582 1 10 1960-90... wa ar .. 5,878 7 6 
Accumulated kund— £3,000 Os. Od. 349% Conversion 
55,997 4° 5 Balance at 31st Decem- Stock a ies i .-. 2,976 5 8 
ber, 1938 wih ... 08,805 17 6 . - 
Surplus for 1939-- 8,854 13 2 
2,508 13 1 General Account ... 1,919 9 2 £300 Os. Od. Society of Incorporated 
sini —— 58,805 17 6 (0,725 6 Accountants and Auditors 5% 
Mortgage Debentures (Gift of 
PERCY TOOTHILL, £400, less £100 paid off) ... one 300 O 0 \ 
President. 9,154 13 2 -- 0,198 * 
: ; at (Market Value of Investments at 
C. HEWETSON NELSON, 3Ist December, 1939, £10,075 Os. Od.) or —— 
April 4, 1910 Charman of Finance Committee. 679 14 0 Sundry Debtors and Dividends accrued ... pt 18,35; 
6,302 12 11 Cash at Bank and in Hand ~ — 
£120,196 119 (118,644 16 5 | £120,196 11 9 18.44 
— —_—_—_—_—_—_————— —_—_— 
AUDITORS’ REPORT TO THE MEMBERS. : 
We report to the members that we have examined the foregoing Accounts together with the books of the Society and the vouchers relating thereto, ane 
have verified the Investments and Cash Balances. We have obtained all the information and explanz ations we have required, and in our OF inion él, J 
the Balance Sheet is properly drawn up so as to exhibit a true and correct view of the state of the Society's affairs, according to the best of © ur : 


information aud the explanations given to us, and as shown by the books of the Society. 


ARTHUR H. HUGHE> 


Lonvon, April 11, 1940. ae a | 
: ‘h neor porated wen 
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INCORPORATED ACCOUNTANTS’ BENEVOLENT FUND 


Report of the Trustees 
FoORTY-SEVENTH ANNUAL REPORT 

The Trustees have pleasure in presenting to Subscribers 
ant Donors the Report and Accounts for the year ended 
December 31, 1939. 

The amount spent in Grants, £1,769, was within a few 
pounds of the amount permitted to be voted under Rule 21, 
namely, £1,791 6s. 6d. (the revenue for 1938). The amount 
of revenue for 1939, however, was not sufficient to meet 
both the grants and necessary expenses. Thus it is to be 
regretted there was a deficit on Revenue Account of 
{84 5s. 7d. Nevertheless, by reason of Donations and the 


small sum received as Life Subscriptions, £121 15s. 11d. has 
been added to capital account. The total amount received 
from Subscriptions, Donations and Life Subscriptions in 
1939 was £1,221 4s. 6d. as against £1,301 9s. 2d. for 1938, 
and the reduction doubtless arose from the unsettled con- 
ditions obtaining in 1939, both prior and subsequent to the 
outbreak of war. The Trustees earnestly hope that it will 
not be necessary to reduce the amount of grants, but, in 
view of the deficit on the revenue account, the position calls 
for the serious consideration of contributors and other 
members of the Society of Incorporated Accountants. The 
extension of their support is essential if a sum adequate for 


PARTICULARS OF GRANTS FOR 12 MONTHS, JANUARY I TO DECEMBER 31, 1939 


Amounts previously given in 


Number of cases Total Grants cases where grants were renewed 


s. d. £ s. d. 
(a) EDUCATION AND SuPPORT OF CHILDREN a 16 ane 548 0 O 1,367 0 0 
(b}) MEMBERSOR FORMER MEMBERS SUFFERING FROM INFiRMITY oR STRAITE NED ‘Circumst ANCES 17 sac 617 10 0 1,705 6 & 
(c) Wipows AND DeEPENDANTS OF DECEASED MEMBERS one eee . 18 oa 5583 10 0 1,715 6 8 
(d) SUNDRY CASES AND TEMPORARY ASSISTANCE 4 45 0 0 - 
55 vo 1,769 0 0 4,877 13 4 
REVENUE ACCOUNT 
For the year ended December 31, 1939 
1938 1938. 
.e & f «@ cf wé& c¢ £4 
9&8 7 Printing and puny nse hee ee .. 10616 3| 1,024 10 O Subscriptions... = ie 2s ¢ 
1504 5 0 Grants ... evs eee .. 1,769 0 O} sl 8 1 Refund of Tax on Covenanted Subsc riptions - 99 17 3 
Balance, being Surplus for’ “the year carried to Dividends on Investments (including Income Tax 
191 12 11 Balance Sheet ee ae aes — 685 8 3G recovered) —_~ aad a nae soins 676 10 5 
| Balance, being ‘deficit for the year carried to 
| Balance Sheet en pe can as ial 845 7 


(1791 6 6 


£1,875 16 5 8 | £1,7 791 6 6 


£1,875 16 3 


BALANCE SHEET 
December 31, 1939 
1938 LIABILITIES. | 1938. ASSETS. 
{ s. d £ sd {££ sid. £ s. d. £ sd. fn€ 
W080 Sundry Creditors a ia an 50 0 0} 3219 6 Cash at Bankers a wn ae 918 2 
CapitaL Account— | INVESTMENTS AT Cost- 
13,786 19 11 Balance at 3lst December, 1938 . 14,255 12 0 £9,400 34 per cent. Conversion 
Add — Stock ... oe me --. 8,577 6 & 
9410 0 Life Subscriptions ... - ue 26 5 O £1,000 4 per cent. igen Loan, 
is? 9 2 Donations... on aaa -- 17916 6 1960-90 . ove -. S803 18 5 
— . £2,200 4 per ‘cent. Consolidated 
Less Deficit from Revenue Account for 14,461 13 6 Stock ... one ose ees --- 2,084 12 3 
1939 &4 5 £500 India 3} per cent. Stock, 1931 533 0 © 
191 12 11 Sadtidian Revenue Account for 1938 - | £800 Local Loans 3 per cent. Stock 748 14 U 
a — 14,377 711 £200 London County 3 per cent. 
1,546 16 9 Sir James Martin Memoria Funp... 3,546 16 9 Consolidated Stock, 1920 ... -» I7L6 O 
300 0 @O Epiru Senpett Funp... sian ae 500 0 0 £500 London County 3 per cent. 
. Consolidated Stock, 1056-61 ose 4990 1 0 
{378 Ss. Sd. Metropolitan Water 
ee SO kn ons oun . 300 0 0 
£204 Os. 10d Commonwealth of 
Australia 34 _per cent. Registered 
Stock, 1050-5 ane Is4 15 11 
£208 10s. Od. New Zeal: and. “4h per 
cent. Stock, 1948-58 > 200 16 0 
£300 London & North-Eastern Rail 
way 4 per cent. Ist Preference 
Stock ... 24617 6 
£75 Society of Incorporated Account- 
ants 5 per cent. Debentures (Gifts) ... 75 0 O 
14,272 12 6 —- 14,417 9 ¥ 
Str James Martin Memortat Funp 
£1,000 3 per cent. Local Loans 965 14 6 
£1,000 23 ai cent. Guaranteed 
Stock ; . .. 86212 0 
#1, 500 2h per cent. Consolidated 
Stock ose ° . 1265 1 6 
£545 16s. 4d. 2h per cent. Annuities 452 14 
3,546 16 9% 3,546 16 9 
.pirn SENDELL FuND 
£432 Os. Yd. 4 per cent, Con- 
500 0 6 solidated Stock... —_ ‘ 500 0 0 
(Market value of all Securities at 
Z ’ist December, 1930, £18,182 Ss. 11d.) 
Mase sy {18,352 8 9 (18474 4 8 


18,474 4 8 


HENRY J. BURGESS, Chairman of Trustees. 


I have examined the above Accounts tovether with the Books and Vouchers, and find the same to be corre: tly stated. I have also verified the Securities 
of the Fund. 


61, West arent, Lonpon, E.C, 
April 5, 1940. 


W. SOUTHWOOD SMITH, 
Incorporated Accountant, 
Hon, Avsditor 
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the work of the Fund is to be placed at the disposal of the 
‘Trustees. 

The number of cases dealt with was 55, as against 50 in 
1938, and the figures for grants include some supplementary 
payments which the Trustees were glad to be able to make at 
Christmas time. 

In order to reduce the expenses of printing the list of con- 
tributors has been prepared in a more compressed form 
though the same information is made available as previously 
The expenses of the Fund are, as usual, limited to the 
necessary charges for printing and postage 


Dated this 5th day of April, 1940. 


HENRY J. BURGESS 
K. M. BRANSON 


W. PAYNTER f Trustees 
PERCY TOOTHILL 
Rk. T. WARWICK J 


A. A. GARRETT, Fon. Secretary 


MEMBERSHIP 


The following additions to and promotions in the 
membership of the Society have been completed. 


ASSOCIATES TO FELLOWS 

Coulthard, kobert Hood, Borough ‘Treasurer of 
South Shields; Cundy, Irancis William (Francis S$. 
Clark & Co.), Newton Abbot, Practising Accountant ; 
Frost, Reginald Clement Stacy, B.Com. (Clothier, Frost 
& Brown), Durban, Practising Accountant; Gay, 
Donald Frank (Farr, Kose & “Mahony), London, Prac- 
tising Accountant ; Hayden, Donald Victor (Hayden & 
Hayden), Norwich, Practising Accountant ; Hewson, 
Cecil Aubrey Gist (Beatton, Hewson & Co.), London, 
Practising Accountant ; Jalundhwala, Ramanlal Chho- 
talal (Batliboi & Purohit), Bombay, Practising Account- 
ant; Marshall, Hubert William, Guernsey, Practising 
Accountant ; Picot, Donald Ewart (Alex. E. Picot 
& Co.), Jersey, Practising Accountant ; Quaife, Edward 
Vernon (A, I. OQuaife & Son), Tunbridge Wells, Practising 
Accountant. 

ASSOCIATES 

Alban, Koland John, with Alban & Lamb, Cardiff ; 
Athis, Geoffrey Francis, with H. T. Gore Gardiner, 
London ; Banks, Thomas Sutcliffe, with Boyce, Welch 
& Co., Bradford ; Barnett, Philip George, with Blease 
& Sons, Liverpool; Benjamin, Kussell Ernest, with 
Deloitte, Plender, Griffiths & Co., London; Booker, 
Henry, with Samuel Edward Short & Co., Chesterfield ; 
Browne, Norman Geoffrey, with Fitzpatrick, Graham 
& Co., London; Byrne, John Bernard, B.Com., with 
Magee, Woods & Hillan, Dublin ; Chandler, Frederick 
William Winslow, with Black, Geoghagan & Till, 
Guernsey ; Clark, Maurice Percival, Borough Treasurer’s 
Department, Borough of Brentford and Chiswick, 
London ; Clarke, Arnold, with Fred A. Vitton, Wilson, 
Smith & Martin, Manchester; Clarke, Donald Harry, 
with Rawlins & Tennant, Birmingham ; Clenton, Frank 
William, with Sharp, Parsons & Co., Birmingham ; 
Coleman, Robert Grant, B.A., B.Com., with Allen, 
Baldry, Holman & Best, London; Coulson, Norman 
Cecil (Samson & Coulson), London, Practising Account- 
ant ; Crook, Joseph, with Proctor & Proctor, Burnley ; 
Darbyshire, Thomas Herbert, with Theodore B. Jones 


June, 1946 


& Co., Leeds; Dawes, Andrew Frank (Attiwell & Co.), 
Birmingham, Practising Accountant; Donaghy, Noe! 
Austin, with Rawlinson, Allen & White, Belfast ; Evans, 
Cyril Montague, with Bird & Potter, London; Field, 
Llewellyn Cuthbert, Co-operative Wholesale Society, 
Ltd., London; Fletcher, Douglas Leslie, with Walter 
I. Moore, Sheffield ; Foster, Jack, with Perkins, Cope. 
land & Co., Eastbourne ; Germain, Howard Rochford 
Borough Treasurer’s Department, Sutton Coldfield 
Gledhill, Edwin, with H. V. Wood & Co., Huddersfield 
Goodwin, Leonard (M. P. Ferneyhough & Co.), Longton 
Stoke-on-Trent, Practising Accountant ; Harbinson, 
Alexander, with Rawlinson, Allen & White, Belfast 
Hartley, John, with John IE. Shaw, Rossendale 
Hesford, Cyril, with H. R. Evans, St. Helens; High, 
Herbert Geoffrey, with H. P. Gould & Son, Norwich 

Hill, Albert, with B. Sugden, Douglas, 1.0.M.; Hill, 
Arthur, with Howard, Morris & Crocker, Portsmouth 

Hodgson, Jack, with Wm. Robertshaw & Myers 
Keighley ; Hulbert, Gordon Alan, with Alban & Lamb 
Newport, Mon.; Hustwick, John Brian, with Wad 
Hustwick & Sons, Bradford; Ingle, Edward, with 
Auker, Horsfield & Longbottom, Bradford ; Isherwood, 
Leslie Howard, with F. W. T. Mills, Wakefield ; Kirk- 
patrick, Reginald Gordon, with Gordon Hawley & Co 

London; Kissack, [Trank Cleator, with Shannon 
Kkneale & Co., Douglas, 1.0.M.; Landa, Basil Walter 
with Jackson, Taylor, Abernethy & Co., London ; Lord, 
Harry, with J. W. Best & Co., Sheffield ; Lovell, Jack 
with Chown & Robins, Penzance ; Low, James William 
Johannesburg ; Majumdar, Hirendra Mohan, M.S 

B.L., formerly with G. Basu & Co., Calcutta ; Marsh, 
William Edward, with Stanley Marsh, St. Helens, 
Marshall, Henry, with Thomas Bell, Newcastle-upon- 
Tyne; Miller, Arthur, with Cecil D. Nixon, London 

Morris, Gordon Alec James, with Hill, Vellacott & Co. 
London; Morris, Harold Tom Kenham, with Harold 
\. Morris, Liverpool ; Murphy, William, with Herbert 
Godkin & Co., Loughborough ; Nicholls, William John 
Chief Accountant’s Department, Port of London 
Authority, London ; Nicholson-Florence, Oscar, bor 
ough Treasurer’s Department, County Borough of West 
Ham, London; Pearson, Geoffrey William, with | 
Pearson & Son, Bradford; Peatey, William Charles 
with Kk. M. Blaikie & Co., High Wycombe ; Prest, 
William, with Street, Brown & Co., Manchester 

Rawlins, Horace Milman, with A. E. Hook & (© 

Newport, 1.0.W.; Robshaw, Charles Percival, B.A 

B.Com., with Pelham Plunkett & Co., Dublin ; Rock, 
Norman Ernest, with Ridsdale, Cozens & Co., Walsall 

Rush, Maurice Walcott, Johannesburg ; Shillito, 
Joseph Duncan, with Price, Waterhouse & Co., Leeds 

Shipton, Eric James Ernest, with Allnutt, Bradfield « 
Co., London; Southern, John Edward (J. G. Carter « 

Co.), Shrewsbury, Practising Accountant;  Spittle. 
William George, with Page, Simpson & Co., London 

Stiles, Howard William, with Hubert & Winston Jones 

Swansea ; Wallis, William Rex, with Baskett & Bryal 

London ; Walsh, John Nicholas, with O'Neill, Barro! 

& Co., Limerick ; Watson, Arthur Henry, with J. Dur 

Kerr, Watson & Co., Birmingham; Webster, Jobs 

(Ashmole, Edwards & Gostar), Swansea, Practisi 

Accountant; Weeks, Raymond Cyril Alexandet 

Borough Treasurer’s Department, Ryde, 1.0.W. ; Wit- 
tleton, George John, with Deloitte, Plender, Griffith: 
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& Co., London ; Wood, Maurice Arthur, with Finnie, 
Ross, Welch & Co., London ; Young, Gordon, formerly 
with Bolton, Wawn & Co., Sunderland ; Young, Noel, 
with Bernard Walkden & Co., Radcliffe, Lancs. 


DISTRICT SOCIETIES 
AND BRANCHES 


LONDON 

The annual general meeting of the London and District 
Society will be held at Incorporated Accountants’ Hall, on 
Thursday, June 13, 1940, at 4.30 p.m. The business will be 
to receive the report and accounts for the year ended March 31, 
1940. 

In order to economise paper, the Committee has decided 
not to issue the report and accounts individually to members. 
Copies will be laid before the annual general meeting on 
June 13, 1940, and a copy of the report and accounts is 
available for inspection at Incorporated Accountants’ Hall. 


BRADFORD 
Report 


The Committee has pleasure in presenting the following 
report for the year ended March 31, 1940. 

Membership. -There was an aggregate decrease of cight 
members during the year. There are now 102 Fellows and 
Associates in practice, 130 not in practice, and 80 students 
(including 12 serving with H.M. Forces). 

Lectures and Meetings..—At the outbreak of war all lectures 
previously arranged under the panel scheme of lecturers 
were cancelled by the parent society, and your Committee 
decided to cancel the inaugural meeting and the annual 
dinner. A revised syllabus of ten meetings was subsequently 
arranged. 

The annual Supper Dance was held on February 23 
Whilst the attendance of members and friends was only 75, 
the occasion again proved a most enjoyable social success 

Golf Competition._-The annual golf competition took place 
on June 27 at the Harrogate Golf Club, Starbeck. The 
silver rose bowl (presented for annual competition by Mr 
C. L. Townend) was won by Mr. N. Hardy. The second 
prize, a steel-shafted golf club, was won by Mr. B. H. Hicken, 
and the third prize by Mr. W. Gill. Mr. A. B. Kitchen, who 
organised the competition, is to be commended on the 
excellent arrangements. 

Examination Results.—Congratulations are extended to the 
students who were successful in passing the examinations of 
the Society. Six passed the Intermediate and eleven the 
Final. 

Ohituary.—The Committee deeply regrets to record the 
death of Mr. J. W. Reynolds and Mr. H. A. Horsfield. Both 
have been active members of the Committee for over twenty 
years and both have occupied the position of President, Mr 
Reynolds in 1927-28 and Mr. Horsfield in 1929-30 


DEVON AND CORNWALL 
Report 

The Committee have pleasure in presenting the report of 

mn work of this District Society for the year ended March 31, 
(). 

The present membership is 147, represented by 32 Fellows, 
68 Associates and 47 Students. 

Owing to the outbreak of war in September, 1939, the pro- 
sramme of lectures and the tentative arrangements for the 
Annual Dinner were abandoned. In the early part of 1940 
the Committee felt it would be a mistake to deprive members 
and students of the opportunities presented by occasional 
meetings, and accordingly two lectures were arranged. 
Mr. L. Barford, M.A., H.M. Inspector of Taxes, delivered a 
lecture on ‘ Capital Expenditure in relation to Income Tax ”’ ; 
and Mr. A. W. C. Lyddon, A.S.A.A., gave an address on ‘‘ The 
Practising Accountant.’’ Both lectures were well attended. 

An informal luncheon, held at Plymouth on March 15, 
1940, was a conspicuous success. 

It is hoped additional arrangements may be made for the 
1940-41 session. 

Three students were successful in the Final Examination 
of the Society held in 1939 ; and six in the Intermediate. 
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Mr. W. H. H. Aplin, Mr. W. S. Burgess, Mr. W. R. Frost 
and Mr. G. E. L. Whitmarsh retire under Rule 5B. They are 
eligible, and offer themselves for re-election. In view of the 
special difficulties surrounding attendance at Committee 
meetings the Committee recommend that the application of 
Rule 5D be suspended in respect of 1940. 


IRISH BRANCH 
ANNUAL MEETING 

The annual general meeting of the Society of Incorporated 
Accountants in Ireland was held at Dublin on May 8, under 
the chairmanship of the President, Mr. R. L. Reid. The 
report and accounts for the year 1939-40 were adopted. 

The retiring members of the Council were unanimously 
re-elected. Mr. T. Condren Flinn was re-elected honorary 
auditor. 

A vote of thanks to the President, proposed by Mr. Robert 
Bell, was carried by acclamation. 

At a meeting of the Council held after the annual meeting, 
the following officers were elected: President, Mr. W. L. 
White, Cork; Vice-President, Mr. D. Tilfourd Boyd, 
B.Com.Sc., Belfast; Honorary Treasurer, Mr. A. H. 
Walkey ; Honorary Secretary, Mr. A. J. Walkey. 


Report 

The Council presents its thirty-seventh annual report. 

MEMBERSHIP.—The total number of members in Eire 
and in Northern Ireland is now 224, consisting of 55 Fellows 
and 169 Associates; an increase of 13 members during the 
year. The number of students is now 240. 

EXAMINATIONS.—-The number of candidates at Dublin 
and Belfast centres again shows an increase, the total at 
the May and December 1939 Examinations being 115, as 
against 104 in the previous year. Sixteen were successful 
in the Final, thirteen in the Intermediate and fourteen in 
the Preliminary. 

Owing to increasing numbers, the accommodation at the 
Dublin centre had become insufficient, and we were fortunate 
in obtaining permission from the Provost and Board of 
Trinity College, Dublin, to use the Regent House, Trinity 
College, for the examinations held last December. This 
facility has been renewed for the examinations to take place 
at the end of July next. 

STUDENTS’ SECTIONS.—-There were seven students’ meet- 
ings held in Dublin, and three in Belfast. The Dublin 
Students’ Society held its annual dance on January 11, 1940. 

GENERAL.—-The Council submitted a memorandum in reply 
to a questionnaire issued by the Commission on Vocational 
Organisation, and two members of the Council subsequently 
gave oral evidence before the Commission. 

The parent body decided that, owing to war conditions, 
the usual annual dinners of branches and District Societies 
should be abandoned. The dinner of the Irish Branch was 
accordingly cancelled. 

CounciL.—-At the annual general meeting held a year ago, 
the resignation from the Council of Mr. A. J. Magennis was 
accepted with regret. Mr. Magennis had been a member 
of our Council for many years, and had twice held the office 
of President of the Irish Branch, to which he rendered most 
valuable service. 

The following members now retire, and being eligible, 
offer themselves for re-election :— Mr. W. L. White, Mr. R. L. 
Reid, Mr. A. H. Walkey, and Mr. Robert Bell. 


LIVERPOOL 


Report 

The Committee has pleasure in submitting the annual 
report, which this year is in a shortened form in order to 
reduce paper consumption. 

The work of the Society has continued and there have been 
the customary lectures (with a somewhat curtailed syllabus), 
members’ dinners and an informal dance. The Northern 
Examination Centre of the parent Society was at Southport 
in December, and at the close of the examinations the District 
Society entertained the candidates at a performance at the 
Little Theatre, the guests including the Mayor and Mayoress 
of Southport. 

Many members have been advised on such matters as 
reserved occupations, the position of articled clerks on active 
service, examination leave for candidates on active service, 
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and the continuance of the practices of members in the 
Forces. Periodical bulletins are being sent to members on 
active service, to whom we send all our good wishes. We 
shall be glad to hear from or of them so that our list of 
members on active service may be completed. 

The retiring members of the Committee are Mr. L. Bailey, 
Mr. EF. Chetter, Mr. I. S. Goulding, Mr. W. E. Taffs, and 
Mr. S. Woodyer. To the great regret of the Committee, 
Mr. Bailey and Mr. ‘Taffs have intimated their decision not 
to seek re-election 

The retiring auditor is Alderman Rk. Duncan French, J.P 
who is eligible for re-election. 


NORTH LANCASHIRE 
Report : 
The Committee has pleasure in submitting the report for 
the year ended March 31, 1940. 
MEMBERSHIP 


1939 194( 
Fellows ae Mee a 39 38 
Associates , we 113 112 
Students es ae ve 83 71 
235 221 


LECTURES 

A full programme of lectures had been arranged before 
the outbreak of war, but these were, of necessity, cancelled. 
Early in the present year it was found possible to hold two 
lectures on the ‘ Excess Profits Tax.’’ These lectures, which 
were well attended, were given by Mr. H. A. KR. J. Wilson, 
F.C.A., F.S.A.A., on February 26 and April 2, 1940, at 
Preston. 

If circumstances permit, it is hoped to arrange a limited 
number of lectures during the winter, 1940-41. 

I-XAMINATIONS 

Congratulations are extended to the Students who were 
successful at the Parent Society’s -xaminations in May and 
December, 1939. lfour passed the Intermediate and six the 
linal. 

Hon. AUDITOR 

The retiring auditor, Mr. A. S. Oldman, is eligible for 
re-appointment. 

CONCLUSION 

The war has, unfortunately, greatly restricted the activities 
of the Society, but the Committee feel assured it is the desire 
of members that, so far as may be found possible, the work 
of the Society should continue, so that, on the termination of 
hostilities, the normal programme may be resumed without 
delay. 

As this report goes to press we learn, with great regret, that 
our President, Mr. Alderman Potter, J.P., has passed away 
with tragic suddenness. We desire to record our high 
appreciation of his untiring interest in the welfare of the 
District Society, of which he was the Founder and, for many 
vears, President. 


Conference of Representatives of Branches and 

District Societies with Members of the Council. 

A Conference of Representatives of Branches and District 
Societies with members of the Council was held on May 24, 
1940, when Mr. Perey Toothill, President of the Society, 
occupied the chair. There were also present : Mr. Richard 4. 
Witty (Vice-President), Mr. Walter Holman (Vice-Chairman, 
District Societies Committee), Mr. F. J. Alban; Mr. Robert 
Bell; Mr. J. Paterson Brodie, Mr. Alex. Hannah, Mr. 
Bertram Nelson; Mr. James Paterson; Mr. T. Harold 
Platts, Mr. Joseph Stephenson, O.B.E., Mr. PF. Woolley, 
J.P., Mr. H. J. Bicker, Bournemouth; Mr. A. Brodie, 
Stoke-on-Trent ; Mr. H. S. Bull, Plymouth; Mr. J. Burton 
Carter, Nottingham; Mr. C. E. Claridge, Bradford; Mr. 
Tudor Davies, Cardiff ; Mr. H. Derwick, Leeds; Mr. Charles 
Dolby, Liverpool; Mr. James C. Fay, London; Mr. D. \. 
Hayden, Norwich; Mr. Maurice W. Hustwick, Bradford - 
Mr. H. O. Johnson, Bath; Mr. W. Keith, Belfast; Mr. D. 
-Mahony, London; Mr. W. T. Manning, Leicester; Mr 
T. O. Morgan, Swansea; Mr. P. D. Pascho, Plymouth; Mr. 
G. O. W. Pickard, Leeds; Mr..Halvor Piggott, Manchester : 
Mr. J. J. Potter, Birmingham; Mr. |. W. Richardson, 
Sheffield ; Mr. L. FE. Rudkin, Leicester; Mr. T. W. Scollick. 
Newcastle-on-Tyne ; Mr. A. Southern, Manchester ; Mr. |. E. 


June, 1940 


Spoors, Newcastle-on-T yne Mr. ©. N. Walter, London: 
Mr. John Wareing, I’reston ; Mr. F. A. Webber, J.P., O.B.E., 


Bristol ; Mr. A. Wroot, Hull and Mr. A. A. Garrett, Secretary, 


PERSONAL NOTES 


Messrs. Buzzacott, Lillywhite & Co., Incorporated Account- 
ants, announce that as from June 1, 1940, they are admitting 
to partnership in their Sussex practice, conducted from Bur- 
gess Hill and Bognor Kegis, Mr. Arthur Danvers Wood, 
A.S.A.A., who has been associated with the firm since 1926 ; 
also, that as and from June 1, 1940, they are admitting into 
partnership in their London practice Mr. Alfred Reginald 
Dobson, A.S.A.A., who has been associated with the firm 
since 1928. 

Messrs. Shipper & Co., Bridgeway House, Bridge Street, 
Hammersmith, London, have taken Mr. W. KF. Baines, 
A.S.A.A., and Mr. R. M. M. McLaren, A.S.A.A., into partner- 
ship. 

Following the retirement of Mr. Frank Pick from London 
Transport, there have been changes in the organisation. 
The work of the Board has been divided into departments, 
the office of Chief I’xecutive Officer, previously held by Mr. 
Pick, being abolished. Mr. L. C. Hawkins, Incorporated 
Accountant, who is at present Chief Accountant, will be 
Comptroller. The duties of his department will include 
accounting, financial and statistical work, the care of 
the LBoard’s funds and securities, and economic and 
statistical matters in connection with the Board’s finances. 
Mr. Hawkins qualified with honours as an_ Incorporated 
Accountant in 1926. Mr. P. G. James, B.Comm., In- 
corporated Accountant, who is at present the Assistant to 
the Chief Accountant, has been appointed one of the two 
Accounts Officers. 

Mr. Frank A. Reeder, Incorporated Accountant, announces 
that the partnership heretofore subsisting between himself 
and Mr. Jack Halpern under the style of Halpern & Reeder 


has been dissolved. 
REMOVALS 


Messrs. Batlibot & Purohit, Incorporated Accountants, have 
removed their offices to Maneckjee Wadia Building, 125, 
Mahatma Gandhi Road, Fort, Bombay. 

Mr. J. H. White, Incorporated Accountant, 1s now practis- 
ing at 622, Grand Buildings, Trafalgar Square, Jondon, 
W.C.2. 

Messrs. P. Kk. Basu & Co., Incorporated Accountants, have 
removed their offices to 14, Clive Street, Calcutta. 

Messrs. J. Stirling Brown & Co. announce a change of 
address to 104, West George Street, Glasgow. 


OBITUARY 
JOHN POTTER 

A well-known figure in the Society in the North of England, 
Mr. Alderman John Potter, J.P., F.S.A.A., died suddenly on 
May 5, when he was welcoming the members of a conference 
in his capacity as Deputy Mayor of Blackpool. 

The late Mr. Potter had been a member of the Society for 
nearly forty years, and had always taken a keen interest in 
its affairs. He was the senior partner of Messrs. John Potter 
and Harrison, of Blackpool. For many years he was Pres 
dent of the Incorporated Accountants’ North Lancashire 
District Society. 

Mr. Potter also devoted himself to the affairs of the pro- 
gressive Borough of Blackpool, where he had spent the whole 
of his career. He was Mayor in 1928-29, and during his 
period of office received the members of the Society of 
Incorporated Accountants when they made a_ visit to 
Blackpool after the conclusion of a conference in Manchester. 

The well-known amenities and attractions of Blackpool 
owe much to Mr. Potter, as for many years he was Chairman 
of the Finance Committee, and showed much ability in the 
administration of the finances of the borough. ‘To his untiring 
efforts on behalf of Blackpool were for a time added the 
responsibilities of a seat in Parliament, as in 1931 he was 
elected National Conservative Member for the Eccles Division 
but unfortunately indifferent health caused him to reling 
his Parliamentary activities. 

The North Lancashire District Society was represented a 
the funeral by Mr. W. Allison Davies and the Hon. Secretaty, 
Mr. John Wareing. 
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